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BOARD’S REPORT

To the Members of Edelweiss Finance & Investments Limited,

The Directors hereby present their 23'4 Annual Report on the business, operations and
the state of affairs of the Company together with the audited financial statement for the
year ended March 31, 2017:-

Financial Highlights
(Rs. in million)
Particulars 2016-17 2015-16

Total Income 3054.05 3,246.00
Total Expenditure 1872.14 2,477.95
Profit before tax 1181.91 768.05
Provision for tax (including Deferred Tax) 388.80 245.49
Profit after tax 793.11 522.56
Add: Surplus brought forward from previous year 319.86 620.12
Less: Adjustment on account of accumulated - -
depreciation
Profit available for appropriations 1112.97 1,142.68
Less Appropriations:-

- Transfer to special reserve under section 45-IC of 158.62 104.51

the Reserve Bank of India Act, 1934

- Dividend on Equity Shares 557.55 550.92

- Proposed Dividend on Preference Shares 45.89 45.89

- Dividend Distribution Tax 122.85 121.50
Surplus carried to Balance Sheet 228.06 319.86
Dividend

During the year under review, your Directors had declared and paid three interim
dividends aggregating to Rs. 557.55 million on 26,55,020 Equity Shares of Rs. 10 each of
the Company.

Dividend of Rs. 45.89 million was declared and paid on 3,13,80,000 - 14.625%
Cumulative Redeemable Preference Shares of Rs. 10/- each of the Company.

Information on the State of Affairs of the Company

Information on the operational and financial performance, among others, is given in the
Management Discussion and Analysis Report which is annexed to this Report and is in
accordance with the provisions of the RBI Circular Nos. RBI/2014-15/299 DNBR (PD)
CC.No0.002/03.10.001/2014-15 dated November 10, 2014 and DNBR (PD) CC.
No. 029/03.10.001/ 2014-15 April 10, 2015 on Revised Regulatory Framework for NBFC.
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Registered Office of the Company

The Registered Office of the Company was shifted with effect from September 12, 2016
from the state of Telangana to the state of Maharashtra vide Order of the Regional
Director (South East Region) Ministry of Corporate Affairs, Hyderabad dated
June 30, 2016.

Finance

Your Company continued to borrow funds by issuing Commercial Papers and Secured
Non-Convertible Debentures on a private placement basis.

The Company enjoys high credit rating from the Rating Agencies. The credit ratings
reflect the Company’s financial discipline and prudence. The details of the credit ratings

are furnished in the Notes to the Financial Statements.

Loans, Investments and Guarantees

Particulars of loans given and investments made are disclosed in the Financial
Statements. During the year under review, the Company has not given any guarantee.

Subsidiaries

The performance and financial position of each of the subsidiaries as required under the
Companies Act, 2013 is provided as Annexure I to this Report.

Related Party Transactions

All the Related Party Transactions entered by the Company are on arm’s length basis
and in the ordinary course of business. All the Related Party Transactions as required
under AS-18 are reported in the Notes to the Financial Statements.

The Company has formulated Related Party Transactions Policy. The Policy is uploaded
on www.edelweissfin.com.

Scheme of Arrangement

A Scheme of Arrangement has been filed by the Company (the Demerged Company)
jointly with Edelweiss Finvest Private Limited (being the First Resulting Company) and
Edel Land Limited (the Second Resulting Company) under Sections 391 to 394 of the
Companies Act, 1956 and the Rules issued thereunder with the Bombay High Court and
under Sections 230 to 232 of the Companies Act, 2013 and the Rules issued thereunder
with the National Company Law Tribunal, Mumbai Bench (the NCLT) for transfer of the
lending and borrowing business of the Company to the First Resulting Company and
Training Centre Business of the Company to the Second Resulting Company from
April 1, 2016 (the Appointed Date).
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Directors and Key Managerial Personnel

i)

ii)

Independent Directors

In accordance with the provisions of Section 149 of the Companies Act, 2013,
Mr. P. N. Venkatachalam is being appointed as the Independent Director for the
second term of 5 years, from the conclusion of the ensuing Annual General Meeting.
Necessary resolution for the appointment of Mr. Venkatachalam is set out in the
Notice convening the Annual General Meeting.

In accordance with the provisions of Section 149 of the Companies Act, 2013
(the Act), the Independent Directors of the Company have given a declaration that

they meet the criteria of independence as provided in the said section.

Executive Directors

Mr. S. Ranganathan, Non- Executive Director of the Company was appointed as an
Executive Director with effect from February 8, 2017.

iii) Retirement by Rotation of the Directors

Ms. Shabnam Panjwani retires by rotation at the forthcoming AGM and, being
eligible, offered herself for re-appointment.

Number of Board Meetings held

During the year ended March 31, 2017, the Board met 4 times on May 12, 2016, August 8,
2016, November 8, 2016, February 8, 2017.

The details of attendance of Directors at the Board Meetings are as under:-

Name of Directors No of Meetings held | No of Meetings attended
during the tenure

Mr. Raviprakash R. Bubna

Mr. Venkat Ramaswamy

Mr. P. N. Venkatachalam

Dr. Vinod Juneja

Mr. S. Ranganathan
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Ms. Shabnam Panjwani
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Evaluation of the performance of the Board

The Board has formulated an Evaluation Policy (the Policy) for evaluating the
performance of the Board, its Committees, Executive Director, Independent Directors
and Non-executive Directors. Based on the same, the performance was evaluated for the
financial year ended March 31, 2017. A meeting of the Independent Directors was held
during the year under review.

The Policy inter alia provides the criteria for performance evaluation such as Board
effectiveness, quality of discussion contribution at the meetings, business acumen,
strategic thinking, time commitment, relationship with the stakeholders, corporate
governance practices, contribution of the Committees to the Board in discharging in its
functions, etc.

Internal Financial Controls

The Company has in place adequate internal financial control with reference to financial
statement.

Directors’ Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Board of Directors
confirm that:-

(i) in the preparation of the annual accounts, the applicable accounting
standards have been followed;

(i)  they have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company as at March 31,
2017 and of the profit of the Company for the financial year ended on that
date;

(iii) proper and sufficient care had been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

(iv)  the annual accounts have been prepared on a going concern basis;

(v)  internal financial controls have been laid down and the same are adequate
and were operating effectively; and

(vi)  they have devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.
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Audit Committee

The Audit Committee of the Board of Directors of the Company comprises of the
following Directors:-

Mr. P. N. Venkatachalam -  Independent Director
(Chairman of the Committee)

Dr. Vinod Juneja - Independent Director

Mr. S. Ranganathan - Executive Director.

The majority of the members of the Committee are Independent Directors and have
financial management expertise. The constitution and terms of reference of the
Committee are in compliance with the requirements of Section 177 of the Companies
Act, 2013.

During the year ended March 31, 2017, the Committee met 4 times on May 12, 2016,
August 8, 2016, November 8, 2016, February 8, 2017.

The details of attendance of Committee Members are as under:-

Name of Members No of Meetings held No of Meetings
during the tenure attended
4 4
Mr. P. N. Venkatachalam
. . 4 4
Dr. Vinod Juneja
4 4

Mr. S. Ranganathan

Nomination and Remuneration Committee

The Nomination and Remuneration Committee of the Board of Directors of the
Company comprises of the following Directors:-

Mr. P. N. Venkatachalam - Independent Director
Dr. Vinod Juneja - Independent Director
Mr. Raviprakash R. Bubna - Non-Executive Director

The constitution and terms of reference of the Committee are in compliance with the
requirements of Section 178 of the Companies Act, 2013.

During the year ended March 31, 2017, the Committee met 2 times on May 12, 2016,
February 8, 2017.
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The details of attendance of Committee Members are as under:-

Name of Members No of Meetings held No of Meetings
during the tenure attended
2 2
Mr. P. N. Venkatachalam
. . 2 2
Dr. Vinod Juneja
2 2

Mr. Raviprakash R. Bubna

Corporate Social Responsibility Committee

In accordance with the provisions of Section 135 of the Companies Act, 2013 (the Act),
the Board of Directors of the Company has constituted the Corporate Social
Responsibility Committee (CSR Committee) comprising of the following Directors as its
members:-

Mr. Venkat Ramaswamy - Executive Director
Mr. P. N. Venkatachalam - Independent Director
Mr. S. Ranganathan - Executive Director

The terms of reference of the CSR Committee include the matters specified in Section
135 of the Act.

During the year ended March 31, 2017, the Committee met 2 times on May 12, 2016,
February 8, 2017.

The details of attendance of Committee Members are as under:-

Name of Members No of Meetings held No of Meetings
during the tenure attended
2 2
Mr. Venkat Ramaswamy
2 2
Mr. P. N. Venkatachalam
2 2

Mr. S. Ranganathan

The CSR Policy of the Company is uploaded on www.edelweissfin.com. Further details
in this regard are provided in the Annexure II to this Report.

Remuneration Policy

The Company has framed a Remuneration Policy as per the Companies Act, 2013. The
Policy is provided as Annexure III to this Report.
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Auditors

The members of the Company at the 20t Annual General Meeting (AGM) of the
Company held on September 9, 2014, had appointed B S R & Associates LLP, Chartered
Accountants, as the Auditors of the Company till the conclusion of the 234 AGM of the
Company to be held in the year 2017, subject to ratification of their appointment at every
AGM.

M/s. B S R & Associates LLP has completed a term of 10 years as the Auditors of the
Company. A resolution for the appointment of M/s. Price Waterhouse, Chartered
Accountants LLP, (Firm’s Registration No. 012754N /N500016) in place of B S R &
Associates LLP as Auditors is being placed for the approval of the members at the
forthcoming AGM.

Secretarial Audit

The Board had appointed M/s. Manish Ghia & Associates, Company Secretaries, as
Secretarial Auditor, to conduct the secretarial audit for the financial year ended
March 31, 2017. The Report of the Secretarial Auditor is provided as an Annexure IV to
this Report.

Sexual harassment of Women at Workplace

The Company has a Policy on Prevention of Sexual Harassment at Workplace. There
were no cases reported during the year ended March 31, 2017 under the Policy.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings/
Outgo

A. CONSERVATION OF ENERGY

i) the steps taken or impact on conservation of energy - The operations of
your Company are not energy-intensive. However, adequate measures
have been initiated for conservation of energy.

ii) the steps taken by the Company for utilising alternate source of energy -
though the operations of the Company are not energy intensive, the
Company shall explore alternative source of energy, as and when the
necessity arises.

iii) the capital investment on energy conservation equipments - Nil
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B. TECHNOLOGY ABSORPTION

(i) the efforts made towards technology absorption - The minimum technology
required for the business has been absorbed.

(ii) the benefits derived like product improvement, cost reduction, product
development or import substitution - Not Applicable

(iii) in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year) - Not Applicable

(a) the details of technology imported;
(b)  the year of import;
(c) whether the technology been fully absorbed;

(d)  if not fully absorbed, areas where absorption has not taken place,
and the reasons thereof; and

(iv) the expenditure incurred on Research and Development: Not Applicable
C. FOREIGN EXCHANGE EARNINGS AND OUTGO
During the year under review, there were no foreign exchange earnings and outgo.

Other Disclosures

No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Companies Act, 2013, as the Company has not accepted any deposits.
There were no significant or material order passed by any regulator or court or tribunal
which would impact the status of the Company as a going concern and the operations in
future.

Extract of the Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the
Rules framed thereunder, the extract of the Annual Return in the prescribed Form
MGT -9 is provided in Annexure V to this Report.

Risk Management

The Risk Management Committee of the Board of Directors of the Company has framed
and implemented a Risk Management Policy.
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Whistle Blower Policy/Vigil Mechanism

The Company has adopted Whistle Blower Policy of Edelweiss Financial Services
Limited, the Holding Company for employee to report genuine concerns/grievances.
The Policy is uploaded on www.edelweissfin.com. The Policy provides for the adequate
safeguards against the victimization of the employees who use vigil mechanism. The
vigil mechanism is overseen by the Audit Committee.

Particulars of Employees

A statement giving the particulars of employees as required under Section 197 of the
Companies Act, 2013 and the Rules framed thereunder, if applicable, is annexed.
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Edelweiss Finance & Investments Limited (EFIL)
FY2016-17

Management Discussion & Analysis Report

FY17 was an eventful year both economically and
politically for the global economy. On the political
side, Brexit fears and US Presidential elections were
two big events though the markets shrugged off
these developments soon. Global trade flows have
rebounded, Purchasing Managers’ Indices (PMls)
have picked up across the board, and consumer &
business confidence has recovered globally.

The Indian economy is back on growth trajectory,
inflation remains benign and fiscal and current
account position remains comfortable. FDI flows
continue to remain buoyant at USD 36bn and
portfolio flows too have returned to USD 8bn in FY17
after an outflow of USD 2.5bn in FY16. What is most
encouraging is that India’s exports finally emerged
from 2 years of contraction with a 5% growth in FY17
after contracting nearly 16% In FY16.

On the monetary side, RBI has moved to neutral
stance from accommodative and hence chances of
further rate cut remain low. INR has benefitted from
strong FDI flows with RBI staying away from
intervention in the forex market.

Overall the macro-fundamentals of the economy
remain strong and the business cycle conditions
have improved. Rebound in exports, improving
corporate  earnings, good monsoons and
government’s continued push towards
infrastructure, rural development and affordable

housing augur well for FY18.

Commercial Credit Markets

Indian banking sector growth slowed during FY17
(non-food credit at ~5%), as capex cycle is yet to pick
up and incrementally financing is shifting from banks
to financial markets — commercial paper, corporate
bond markets etc., which will keep corporate credit
growth subdued. Additionally, asset quality pressure
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continues unabated. While large part of NPA
recognition seems to have been done, the resolution
is still a missing link. Hence, the profitability of PSU
banks continued to be under strain and will recover
only gradually over the medium term.

NBFC Industry

While commercial banks continued to remain
dominant source of credit in India, NBFCs are gaining
significant ground. While the banking sector was
beset with worsening asset quality in FY17, NBFCs
could restrict the impact in their portfolios due to
their ability to respond quickly as well as availability
of a higher collateral cover. The growing relevance
and interconnectedness of the NBFC sector also
highlights the importance of risk management in the
sector. Going ahead, comfortable capitalisation
levels and conservative liquidity management will
continue to support the credit profile of NBFCs.

EFIL OVERVIEW

Edelweiss Finance & Investments Limited (EFIL) was
incorporated as a Private Limited Company under
the name and style of Crossborder Investments
Private Limited on October 27, 1994 in the State of
Maharashtra. The Company became the subsidiary
of Edelweiss Financial Services Limited (EFSL) with
effect from March 3, 2000. Subsequently, the name
was changed to “Edelweiss Finance & Investments
Private Limited” with effect from July 24, 2009. With
effect from August 20, 2009, the status of the
Company changed from private limited company to
public limited company and the name changed to
Edelweiss Finance & Investments Limited.

Vide Order of the Company Law Board dated January
17, 2007, the Registered Office of the Company
shifted from the state of Maharashtra to the state of
Andhra Pradesh and the Registrar of Companies,
Andhra Pradesh by giving the Corporate Identity
Number U67120AP1994PLC052372.

The Company is registered as a Non-Banking
Financial Institution not accepting public deposits
with the Reserve Bank of India. The Company is
engaged in the business of investments and lending.
Over a period of time the Company has acquired the
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status of Systemically Important Non-Banking
Financial Company not accepting public deposits
(NBFC-ND-SI).

We are part of the Edelweiss Group which is one of
India’s prominent financial services organization
having businesses organized around three broad
business groups — Credit businesses including Retail
Credit, Corporate Credit and Distressed Assets
Resolution business, Franchise businesses including
Wealth Management, Asset Management and
Capital Markets, and Life Insurance.

Today, EFIL is a ~Rs.21 billion asset base company
with presence in many areas of credit businesses
including mortgage loans, real estate finance,
structured collateralised loans to corporates and
loans against securities.

FINANCIAL
HIGHLIGHTS

PERFORMANCE

A summary of our FY17 financial highlights is as
under:
e Total Revenue Rs.3,054 million (Rs.3,246
million for FY16), down 6%
e Profit after Tax Rs.793 million (Rs.523
million for FY16), up 52%.
e Networth Rs.3,510 million (Rs.3,479 million
at the end of FY16)
e EPS Rs.277.92 (Rs.176.01 for FY16) (FV
Rs.10 per share)

Fund Based Revenue

Our fund-based businesses earned revenue of
Rs.2,873 million for FY17 (Rs.3,121 million for FY16).
Out of this, interest income was Rs.2,615 million
(Rs.3,361 million for FY16).

Agency Fee & Commission

Our agency fee & commission revenue was Rs.145
million for the year, compared to Rs.85 million in
FY16, up 70%. This comprised of Advisory & Other
Fees.
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Our total costs for FY17 was Rs.1,872 million
(Rs.2,478 million in FY16), down 24%. Within our
total costs, operating expenses were Rs.328 million
in FY17 (Rs.203 million in FY16). Our employee
expenses were Rs.393 million in FY17 (Rs.135 million
in FY16). The interest expense were Rs.1,134 million
(Rs.2,120 million in FY16), down 46 % due to lower
average borrowings during FY17.

Our Profit after Tax for FY17 was Rs.793 million
compared to Rs.523 million for FY16, a growth of
52%.

Our Profit before Tax margin for FY17 was 39% and
Profit after Tax margin 26% compared to 24% and
16% respectively for FY16.

The Board of Directors of the Company at its
Meeting held on August 8, 2016, approved a Scheme
of Arrangement (the Scheme) between the Company
and its fellow subsidiaries Edelweiss Finvest Private
Limited and Edel Land Limited. As per the Scheme,
the Lending Business of the Company will be
transferred to Edelweiss Finvest Private Limited and
Training Centre Business to Edel Land limited. The
Appointment Date in respect of the Scheme is April
1, 2016. The scheme is subject to requisite approvals
from the National Company Law Tribunal (‘NCLT’).
Accordingly, the aforesaid Lending Business and
Training Centre Business have been considered as
discontinued operations by the Company.

As a result of discontinuation of some of these
operations during FY17, our profit after tax for FY17
from continuing operations is Rs.521 million (Rs.522
million in FY16) and the profit after tax from
discontinued operations is Rs.272 million (Nil in
FY16).

Dividend

During the financial year 2016-17, the Company had
paid interim dividend aggregating Rs.210 per equity
share (Face value Rs.10 per share).
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Balance Sheet Gearing

We believe that a strong and liquid balance sheet
imparts unique ability to our company to be able to
meet demands of our large clients, capture any
episodic opportunities and be able to raise debt
capital whenever required. EFIL has a total net worth
of Rs.3.51 billion as at the end of FY17 compared to
Rs.3.48 billion at the end of FY16. Amount of debt on
the Balance Sheet as on March 31, 2017 was
Rs.17.40 billion (Rs.33.91 billion as on March 31,
2016), a Gearing Ratio of 5 times. The gross Balance
Sheet size at the end of FY17 was Rs.22.98 billion.

BUSINESS PERFORMANCE
HIGHLIGHTS

Brief highlights of our business performance in FY17
are as under:

Credit business of EFIL offers Structured
Collateralised Credit to corporates, Real Estate
Finance, Loan against Securities and loan syndication
services to corporates and individuals. These diverse
products provide us with the intended diversification
in our business thereby reducing the concentration
risk.

Total credit book of EFIL stands at Rs.3.56 billion at
the end of this year compared to Rs.8.00 billion at
the end of previous year, a de-growth of 56%. This
was a result of a conscious strategy to chalk out a
new path for EFIL in future.

The composition of Credit Book as on March 31,
2017 is as under:
(Rs. In million)

Credit Substitutes 2,200 2,100

Total Credit Book 3,559 8,002

Product/Segment Book size as Book size as
on March 31, on March
2017 31, 2016

Structured 798 3,928

Collateralised Credit

Loan against 110 87

Securities

Real Estate Funding 451 1,887
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As a result of strict adherence to conservative credit
appraisal, constant collateral monitoring and best-in-
class risk management, EFIL has managed to control
its asset quality satisfactorily with Nil Gross Non-
Performing Loans (NPLs) at the end of FY17. We are
pro-active in aggressively providing for NPLs, if they
occur, though we may be adequately collateralized
on these loans.

EFIL recognises the need for a strong and liquid
balance sheet. A strong capital base provides us the
freedom and ability to deploy capital for launching
and scaling up new products. A strong balance sheet
also enables us easier access to market borrowings
on the back of a strong credit rating. A liquid balance
sheet simultaneously enables us to redeploy capital
efficiently towards business opportunities that
appear at short notice. The Government Securities
amounting to Rs.14.18 billion that we hold in our
Investment Portfolio help us in managing liquidity as
we are able to borrow on an overnight basis from
CBLO market against these securities.

We continue to diversify our sources of borrowings
as well as add liabilities commensurate with our
assets profile. During FY17 we mobilised Structured
Products of Rs.300 million.

Capital Adequacy Ratio

As per the Non Banking Financial Companies
Prudential Norms stipulated by Reserve Bank, all
NBFCs—ND-SI are required to maintain a minimum
Capital to Risk-weighted Assets Ratio (“CRAR”) of
15%. EFIL’s CRAR as on March 31, 2017 was 47.29%
with a Tier | Ratio of 38.49% compared to 26.08%
and 20.59% respectively as on March 31, 2016.
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OPPORTUNITIES

The roll out of GST shortly and the performance of
the NDA in recent polls will place the agenda of
economic reforms on a firm footing. The global
economy is also showing signs of recovery. These
developments augur well for growth of financial
services in India for firms like Edelweiss. We thus see
immense opportunities coming our way in FY18 and
beyond as under:
¢ India is already the fastest growing economy
globally and various projections for growth by
World Bank or IMF etc. indicate that India will
continue to outperform other economies.
Further, NBFCs are going to continue to wrest
market share in credit business from commercial
banks. This would open up vast opportunities for
us to grow our business.
* Social, Mobility, Analytics and Cloud Computing
(SMAC) are the emerging trends in
technology. The Government initiatives in
respect of Digital India and move towards formal
and cashless economy will also open up new
client segments which firms like ours can tap for
future growth.
¢ Government’s push towards affordable housing
and “Housing for all by 2022” would provide
rewarding opportunities for home loan lenders.
e We believe the policy liberalization and
regulatory changes for enhancing the ease of
doing business will help create all round
opportunities for growth, thus helping providers
of financial services grow their business.

THREATS

While the opportunities landscape is promising, the
following threats could dampen the growth of
financial services sector in India:
¢ Slower than expected recovery of macro-
economy, domestically as well as globally, or
delay in revival of capex cycle can impede the
growth.
. While the monsoon is predicted to be
normal this year, any unforeseen failure of the
monsoon or return of the dreaded El Nino can
hinder the recovery in rural economy.
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OUTLOOK & STRATEGY

e The resilient Indian economy is back on a
path to recovery. Going ahead we
anticipate growth to improve based on
rebound in exports and global economy,
introduction of GST, stability in rural
economy and government’s continued push
towards infrastructure, rural development
and affordable housing.

e These developments augur well for growth
of credit and financial services in India and
we believe our strategic approach whose
cornerstones are profitability, scalability,
constant focus on risk and growth in
adjacent markets, building leadership and
maintaining culture, will continue to
manifest in constant growth for us.

e The commercial credit sector is expected to
grow once the conditions start improving,
early signs of which are already visible.
Meanwhile, the debt markets hold exciting
opportunities as they will become the more
dominant source of capital for corporates in
future. While the commercial banks are
grappling with asset quality issues, the
NBFCs are expected to continue to be an
effective channel for credit dispensation.

At Edelweiss we believe that we must add significant
value by providing cutting edge products and
services by focusing on five key vectors in our
journey in future — people management, cost
management and risk management technology,
customer experience and innovation.

ENTERPRISE GROUPS

The business group of EFIL is controlled and
supported by a core of Enterprise Groups that
provide consistent quality and rigour to key process
functions. Various steps taken by us to improve
efficacy of Enterprise functions are detailed below.



Edelweiss Finance & Investments Limited MD&A for Annual Report 2017

The business activities of EFIL are exposed to various
risks that are either inherent to the business or have
their genesis in changes to external environment. In
order to maintain financial soundness of the
company, Edelweiss Group has established a
proprietary eight risk framework. The framework
provides comprehensive risk control by way of
identification, monitoring and reporting of all critical
risks. Risk is the cornerstone of our business
philosophy and it is one of Edelweiss Guiding
Principles, “We will respect risk”.

EFIL has adopted best in class risk monitoring tools
to monitor risks in various products or services. We
have the business risk team within EFIL which
ensures implementation of risk philosophy and
practices at business level. We also derive support
from Edelweiss Global Risk Group which is focused
towards policy formation and managing risks at the
consolidated level. Our risk team also ensures that
necessary action is taken to make certain that
identified risks are adequately addressed. The Board
of Directors oversee the risk management process at
EFIL.

Key Risks

EFIL deals in multiple asset classes and client
segments and is thus exposed to various major risks
as under:

Credit Risk

The credit risk framework of EFIL ensures prior and
periodic comprehensive assessment of every client,
counterparty and collateral. Exposure limits are
sanctioned to counterparties based on their credit
worthiness. Credit risk monitoring mechanism
ensures that exposure to clients is diversified and
remains within stipulated limits. Careful selection of
quality and quantum of collateral is key for a client
limit. Adequate collateral cover acts as a hedge
against default by the borrower keeping the asset
quality under check. Effective credit risk
management has enabled us to grow our business
despite environmental stress without any major
impact.

Market Risk
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EFIL deals in multiple asset classes in its credit
business. Some of these asset classes, such as credit
substitutes by way of NCDs or Government securities
may move in diverse directions due to a multitude of
macroeconomic or external factors.

The asset liability mismatch, interest rate risk and
collateral margins are regularly assessed. Liquidity
requirements are closely monitored and necessary
care is taken to maintain sufficient liquidity cushion
for maturing liabilities and for any unforeseen
requirements. We also ensure diversification in
source of borrowing to reduce dependence on a
single source. We also pro-actively modify our
liabilities profile in sync with the changing assets
profile to ensure that we do not carry any material
asset liability mismatch.

Operational Risk

Operational risk framework of EFIL is designed to
balance and check operational risk at key
manifestation points. In addition to defining new
processes, we constantly review all critical processes
to proactively identify weak controls and strengthen
the same.

Our paranoia about risk management has helped us
to steer though environmental stress in recent times
without a major impact.

As per the Companies Act, 2013, the companies
need to ensure that they have laid down internal
financial controls and that such controls are
adequate and were operating effectively. Towards
this end, we at EFIL have always adopted a risk
balancing approach. EFIL has an Internal Control
System, well commensurate with the size, scale,
nature and complexity of our operations. The
Company conducts its internal audit within the
parameters of regulatory framework including
preparation and execution of annual internal audit
plan.

Internal Audit

Internal Audit follows Generally Accepted Audit
Practices, Internal Audit Standards, analytical
procedures etc. and ensures compliance with section
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138 of the Companies Act 2013 read with Rule 13 of
the Companies (Accounts) Rules, 2014.

Internal Control

Our Internal Control Procedures include monitoring
compliance with relevant matters covered under
section 134(1)(e) of the Companies Act 2013.
Internal Control Policies

Edelweiss Group has institutionalised a strong
compliance culture across all the Business Group
recognising that transparency and trust amongst all
its stakeholders can be achieved only through this.
We share the common resources of Compliance
Group of Edelweiss that ensures compliance with all
the applicable laws or policies.

The financial services industry is an ever evolving
industry with its dynamism and volatility. In such an
environment, Edelweiss recognizes the significance
of change management and therefore attaches an
emphasis to build leadership trait in its talent to
mange change effectively. Throughout FY17, we
continued to deepen our philosophy through a series
of well designed measures.

Leadership Development

The Edelweiss Leadership Programme has been
created in the backdrop of Edelweiss’ rapid
expansion and aspiration to grow further. There has
been a renewed rigour around the program and, this
year, we have bought in a sharper focus on
engagement and development of our very high
performing talent pool. We have planned and
implemented structured development interventions
for our ManCo, Senior Leaders, Business Leaders and
Emerging Leaders to help them in their leadership
journey at Edelweiss.

We ended FY17 with a total headcount of 68, up
from 64 at the end of FY16.

Amongst our much strength, we must count our
performance appraisal system, which has helped to
instil fairness and development orientation in the
organisation. The process of Performance Appraisal
is based on evaluations against pre-set and clearly
documented goals and has stood the test of time.
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In today’s digital world, a customer has multiple
options. Growth will accrue to organisations which
succeed in giving a truly memorable customer
experience. At Edelweiss, we fully recognise the
significance of a great customer experience. To this
end, Customer Centricity movement is at our centre
stage.

Edelweiss Customer Centricity model is based on
four pillars: Listen to Understand, Deliver as
Promised, Respond Effectively and Go Extra Mile, in
other words “Suno Samjho Suljhao”.
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EFIL enjoys the following Credit Ratings:

Rating Agency Facility Rating
Crisil Long Term Bank Facilities CRISIL AA/Stable
ICRA Long Term Bank Facilities [ICRA] AA
BWR Long Term Debt Programme BWR AA+
CARE Long Term Debt Programme CARE AA
CARE Long Term Debt Programme CARE AA
CARE Long Term Debt Programme CARE PP MLD-AA
Crisil Long Term Debt Programme CRISIL AA/Stable
ICRA Long Term Debt Programme [ICRA] AA
ICRA Long Term Debt Programme PP-MLD [ICRA]JAA
Crisil Preference Shares CRISIL AA/Stable
CARE Short Term Debt Programme CARE A1+
Crisil Short Term Debt Programme CRISIL A1+
Crisil Short Term Debt Programme CRISIL PP- MLD A1+R
ICRA Short Term Debt Programme [ICRA] A1+
ICRA Short Term Debt Programme PP-MLD [ICRA]JAL+

All ratings are current as on March 31, 2017.

Cautionary Statement

Statements made in this Management Discussion and Analysis may contain certain forward looking statements based on various
assumptions on the EFIL and Edelweiss Group's present and future business strategies and the environment in which it operates.
Actual results may differ substantially or materially from those expressed or implied due to risk and uncertainties. These risks and
uncertainties include the effect of economic and political conditions in India and abroad, volatility in interest rates and in the
securities market, new regulations and Government policies that may impact the company's businesses as well as the ability to
implement its strategies. The information contained herein is as of the date referenced and Edelweiss does not undertake any
obligation to update these statements. EFIL has obtained all market data and other information from sources believed to be reliable
or its internal estimates, although its accuracy or completeness cannot be guaranteed. The presentation relating to business wise
financial performance, balance sheet, asset books of EFIL and industry data herein is reclassified/regrouped based on Management
estimates and may not directly correspond to published data. The numbers have also been rounded off in the interest of easier

understanding.
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Form AOC-I

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of

Companies (Accounts) Rules, 2014).

Statement containing salient features of the financial statement of subsidiaries.

(Currency : Indian rupees in millions)

Name of the Subsidiary Company

EC Global Limited

Reporting currency uUSD
Exchange rate 64.84
Paid-up Equity Share Capital 1.10
Paid-up Preference Share Capital -
Reserves of the Subsidiary 2,400.36
Total Assets of the Subsidiary 4,432.14
Total Liabilities of the Subsidiary 2,030.68
Investments 1,166.20
Total Turnover 767.73
Profit/(Loss) before taxation 615.94
Provision for taxation 4.33
Profit/(Loss) after taxation 611.61
Proposed dividend -
% of shareholding 100%

For and on behalf of the Board of Directors
Sd/-

S. Ranganathan

Executive Director

DIN: 00125493

Sd/-

Manjeet Bijlani
Chief Financial Officer

Mumbai
16 May 2017

Sd/-

Raviprakash R. Bubna
Director

DIN: 00090160

Sd/-

Nidhi Parekh
Company Secretary




Annexure I1

Annual Report on Corporate Social Responsibility (CSR) activities for the financial year 2016-17

[Pursuant to clause (o) of sub-section (3) of section 134 of the Companies Act,2013 and Rule 9 of
the Companies (Corporate Social Responsibility) Rules, 2014]

1. A brief outline of the Company’s CSR policy, including overview of projects or programs
proposed to be undertaken and a reference to the web-link to the CSR policy and projects or
programs.

To leverage the capacity and capital to equip and enable the social sector achieve the greatest
impact on the lives of the poor in India.

The CSR Policy of the Company is uploaded on the website www.edelweissfin.com.

2. The Composition of the CSR Committee is as under:-
Mr. Venkat Ramaswmay - Executive Director
Mr. P. N. Venkatachalam - Independent Director

Mr. S. Ranganathan - Executive Director

3. Average net profit of the Company for last three financial years: Rs. 727.96 million.

4. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): Rs. 14.56 million.

5. Details of CSR spent during the financial year:
(a) Total amount spent for the financial year: Rs. 3.50 million

(b) Amount unspent, if any: Rs. 11.06 million



http://www.edelweissfin.com/

(c) Manner in which the amount spent during the financial year is detailed below:

(X in million)

1 2 3 4 5 6 7 8
S.No. | CSR project or | Sector in which | Projects or Amount Amount spent on Cumulative Amount spent
activity the project is programs outlay the projects or expenditure up | : Direct or
identified covered (budget) programs to the reporting | through
project or period implementing
programs agency*
wise
(1) Local area or Sub - heads:
other
(2) Specify the (1) Direct (2)
State and expenditure on Overheads:
district where projects or
projects or programs
programs was
undertaken
1. Ibtada Women Alwar, 24,58,672 24,58,672 - 24,58,672 | Implementing
Empowerment | Rajasthan agency
2. Milaan Be The | Women Lucknow, 41,328 20,664 20,664 41,328 | Implementing
Change Empowerment | Uttar Pradesh agency
3. Lokmanya Education Chondhi, 10,00,000 10,00,000 - 10,00,000 | Implementing
Shikshan Alibaug, agency
Prasharak Maharashtra
Mandal,
Chondhi
Total 35,00,000 35,00,000




6. In case the Company has failed to spend the two per cent of the average net profit of the last three financial years or any part
thereof, the company shall provide the reasons for not spending the amount in its Board report.

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited. Edelweiss group is conscious of its Corporate
Social Responsibility and, had accordingly established a CSR arm, "EdelGive Foundation" in the year 2008. As an amount of
Rs. 119.05 million (representing more than 2% of the consolidated profit of the group) was spent towards CSR activities during the
year ended March 31, 2017, the Company has not incurred the prescribed CSR expenditure on a standalone basis during the year
ended March 31, 2017.

7. A responsibility statement of the CSR Committee -
The implementation and monitoring of CSR Policy is in compliance with CSR objectives and Policy of the Company.

For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

Sd/- Sd/-
Venkat Ramaswamy S. Ranganathan
(Chairman of the CSR Committee) Director
DIN: 00008509 DIN: 00125493

May 16, 2017



Annexure 111

Remuneration Policy

Objective

The Companies Act, 2013 (‘the Act’) requires a Company to frame policy for determining
the remuneration payable to the Directors, Key Managerial Personnel (KMPs) and other
employees. While appointing the Directors, the Nomination and Remuneration Committee,
considers qualification, positive attributes, areas of expertise and number of Directorships
in other companies and such other factors as it may deem fit. The Board considers the
Committee’s recommendation, and takes appropriate action.

The objective of the Remuneration Policy (the Policy) of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other Senior level employees of the
Company.

The objective of this Policy is to ensure that:-

i.  the level and composition of remuneration is reasonable and sufficient to attract,
retain talent required to run the company successfully;

ii.  relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

iii. remuneration to the Directors, KMPs and senior management comprises a balance of
fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

e The Independent Directors & Non-executive Directors are eligible for sitting fees for
attending the meetings of the Board and the Committees thereof.

e The Independent Directors & Non-executive Directors are also eligible for
commission, subject to limits prescribed under the Act and the Rules framed there
under.

e The Independent Directors are not eligible for stock options.

¢ The Non-executive Directors (other than promoter Directors) shall be eligible for
stock options.



Remuneration of the Managing Director & Executive Directors

The remuneration of the Managing Director/Executive Directors is recommended
by the Nomination and Remuneration Committee ('NRC’) to the Board. Based on the
recommendations of the NRC, the Board determines and approves the remuneration
of the Managing Director/Executive Directors, subject to necessary approvals, if
any.

The remuneration paid to the Managing Director/Executive Directors is within the
limits prescribed under the Act and approved by the shareholders of the Company.
The remuneration structure includes fixed salary, perquisites, bonus, other benefits
and allowances and contribution to Funds, etc.

The Executive Directors (other than the promoter Directors) shall be eligible for
stock options.

Remuneration of the KMP (other than Executive Directors) and Senior level emplovyees

The key components of remuneration package of the KMP (other than Executive
Directors) and Senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, etc.

They shall be eligible for stock options.

Policy Review

The Policy may be amended as may be necessary.

The NRC shall implement the Policy, and may issue such guidelines, procedures etc.
as it may deem fit.
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COMPANY SECRETARIES #r : www.mgconsulting.in
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 315T MIARCH 2017

[Pursuant to Section 204(1) of the Companies Act. 2013 and Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Membets,

Edelweiss Finance & Investments Limited
Mumbai

We have conducted the secretarlal audil of lhe compliance of applicable statutory
provisions and the adherence to good corporate practices by Edelweiss Finance &
Investments Limited (CIN: U67120MH1994PLC286057) and having its reglstered office
at Edelweiss House, Off. C.5.T Road, Kalina, Mumbal - 400098 (hereinafter called ‘the
Company’). Secretarial Audit was conducted in a manner that provided us a reasonable

basis for evaluating the corporate conducts/ statutory compliances and expressing our
opinion thareon.

Bascd on our verification of the company's hooks, papers, minute books, forms and
returns filed and other records maintained by the company and also the Information
provided by the Company, ils officcrs, agents and authorized representatives during the
conduct of scerotarial audit, We hereby report that in our oplhicn. the company has,
during the audit perind rovering the financial year ended on 31 March 2047 complied
with the statutory provisions listed hereunder and also that the Company has proper
Board-processcs and sempliance-mechanism in place to the extent. in the manner and
subject to the reporting made hercinafter:

We have examined the books, papers, minute books, forms and returns filed and other

records maintained by the Company for the financial year ended on 31 March 2017
according to the provisions of;

(i} The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) Ihe Securities Conlracls (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(ith)y The Depositorics Act, 1996 ond the Regulations and Bye-laws framed thereunder;
(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made

thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities.and,
Exchange Board of India Act, 1992 (‘SEB! Act’):-

BN A o SRR D T A

Edolweiss Finance & Investments Limited_Sccrotarial Audit Report 2016-17

Regd. Office : 4, Chondan Nivears {Old). MV, Road. Oif Andheri Kuria Read. Opp. Vishal Hall. Andhe
Hyderabad Office : H. Na. 8-3-898/14/4 2nd Floor. Nagarjuna Nogar Colony, Road No. 2. Ameerpiet, Hycl
Moida Office LA L 72, First Floor Secior 5 Noida 200301 (UP) Tel. 0 +9Y 120 4236677

g} Mumia 400067, Maharasting, india.
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(a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011,

(b} The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

(¢) The Securities and Exchange Board of India (issue of Capital and Disclosure

Requirements) Regulations, 2009 (Not applicable to the Company during the
audit period);

(d) Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 (Not applicable to the Company during the audit period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

(f)  The Securities and Exchange Board of India (Registrars to an Issue and Share

Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with client;

(8) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 (Not applicable to the Company during the audit period);

(h) The Securities and Exchange Board of India (Buyback of Securities)

Regulations, 1998 (Not applicable to the Company during the audit period);
and

(i)  The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 in respect of Non-convertible
debentures of the company listed on BSE Limited,;

(vi) The Reserve Bank of iIndia Act, 1934 and Credit Information Companies
(Regulation) Act, 2005 and the directions, regulations issued by Reserve Bank of
India thereunder and as applicable to Non-Banking Financial Companies, being laws
that are specifically applicable to the Company based on their sector/industry.

We have also examined compliance with the applicable clauses of the Secretarial
Standards issued by The Institute of Company Secretaries of India;

During the petiod under review the Company has complied with the provisions of the
Act, Rules, Regulations, Standards, Guidelines etc. mentioned above and in respect of
laws specifically applicable to the company based on their sector/industry, in s0 far as
registration, membership, submission of various returns/information or other
particulars to be filed with Reserve Bank of India.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The changes in
the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Beard Meetings, agenda and ’
detailed notes on agenda were sent at least seven days in advance, and a system ,,xcsts j
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for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting,

Majority decision is carried through while the dissenting members’ views are captured
and recorded as part of the minutes. ‘

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations, standards and guidelines.

We further report that during the audit period the Company has:

1. allotted 3,027 Secured Listed Redeemable Non-Convertible Debentures issued in
various tranches by way of Private Placement aggregating to Rs.302,700,000/-;

2. redeemed 15,266 Secured Listed Redeemable Non-ConvertibIe Debentures
aggregating to Rs.200,21,00,000/-

3. obtained the approval of members under Section 42 of the Act hy Special
Resolution passed at the Extraordinary General Meeting held on April 25, 2016 for
issue of Non-convertible Debentures aggregating to Rs.4,000 crores on private
placement basis in one or more tranches;

4. obtained the approval of members under Section 42 of the Act by Special
Resolution passed at the Extraordinary General Meeting held on March 28, 2017 for
issue of Non-convertible Debentures aggregating to Rs.4,000 crores on private
placement basis in one or more tranches:

5. shifted its Registered Office with effect from September 12, 2016 from the State of
Telangana to the State of Maharashtra pursuant to the approval of members
obtained under section 12 of the Act by Special Resolution at the Extraordinary
General Meeting held on December 15, 2015 which was duly confirmed by the
Regional Director (South East Region) Ministry of Corporate Affairs, Hyderabad vide
Order dated June 30, 2016;

6. obtained the approval of members under section 13(1) of the Act by Special
Resolution passed at the Extraordinary General Meeting held on June 28, 2016 for

alteration in the Object Clause of the Company by insertion of new object under Sub-
clause No. 43A after the existing Sub-clause No. 43.

This report is to be read with our letter of even date which is annexed as Annexure-A
and forms an integral part of this report.

A.N. Sarma

Place : Mumbai Partner

Date: May 16, 2017
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‘Annexure A’

To,

The Members,

Edelweiss Finance & Investments Limited .
Mumbai

Our report of even date is to read along with this letter,

1. Maintenance of secretarial record is the responsibility of the management of the

Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
followed provided g reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Book of Accounts of the Company.

4. Where ever required, we have obtained the management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,

regulation, standards js the responsibility of management. Our examination was
limited to the verification of procedures on the test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the

Company nor of the efficiency or effectiveness with which the management has
conducted the affairs of the Company.

ompany Secretaties
< /
- .
A.N. Sarma
Place : Mumbai ST e Partner
Date: May 16, 2017 M. No. FCS 4557 C.P. No, 7812
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Annexure -V

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31, 2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

i

CIN

U67120MH1994PLC286057

1i

Registration Date

27/10/1994

i

e

i

Name of the Company

Edelweiss Finance & Investments Limited

1V

Category / Sub-Category of the Company

Public Company / Limited by Shares

Address of the Registered office and contact
details

Edelweiss House,

Off. CS.T. Road, Kalina,
Mumbai - 400098, Maharashtra.
Email - cs@edelweissfin.com
Tel No.: 022 4009 4400

Fax No.: 022 4086 3759

vi

Whether listed company Yes / No

The Non-convertible Debentures of the Company are listed on BSE Limited.




vii Name, Address and Contact details of Registrar

and Transfer Agent, if any

Link Intime India Private Limited
C-13, Pannalal Silk Mills Compound,
LBS Marg, Bhandup (West)

Mumbai - 400078.

Tel No.: +91 22 2594 6970.

Fax No.: +91 22 2594 6969.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE | As per Attachment - A
COMPANY
All the business activities contributing 10 % or more of
the total turnover of the company shall be stated:-
III PARTICULARS OF HOLDING, SUBSIDIARY AND | As per Attachment - B
ASSOCIATE COMPANIES:-
IV | SHARE HOLDING PATTERN (Equity Share Capital
Breakup as percentage of Total Equity)
i) | Category-wise Share Holding As per Attachment - C
ii | Shareholding of Promoters As per Attachment - D
)
iii | Change in Promoters” Shareholding (please specify, | As per Attachment - E
) | if there is no change):
iv | Shareholding Pattern of top ten Shareholders (other | As per Attachment - F
) | than Directors, Promoters and Holders of GDRs
and ADRs):
v) | Shareholding of Directors and Key Managerial As per Attachment - G
Personnel:
\Y INDEBTEDNESS As per Attachment - H

Indebtedness of the Company including interest
outstanding/accrued but not due for payment




VI | Remuneration of Directors and Key Managerial As per Attachment - |
Personnel
VII | PENALTIES / PUNISHMENT/ COMPOUNDING OF | As per Attachment -]

OFFENCES:




Attachment - A

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

SI. Name and Description of NIC Code of the % to total turnover of the
No. main products / services Product/ service# Company$
1. Investing & Financing 649 85.62%

# As per National Industrial Classification- Ministry of Statistics and Programme Implementation
$ On the basis of Gross Income




Attachment - B

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

Sr. Name and CIN/GLN Holding/ % of shares Applicable
No | Address of Subsidiary/ | held Section
the Company Associate
1. Edelweiss Financial Services L99999MH1995PLC094641 | Holding 100 Section 2(46)
Limited
Address: Edelweiss House,
Off C.S.T Road, Kalina,
Mumbai - 400 098.
2. EC Global Limited N.A. Subsidiary | 100 Section 2(87)

Address: ¢/ o Citco (Mauritius)
Limited, 4th Floor, Tower A, 1
Cyber City Ebene, Mauritius.




Attachment - C

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at the end of

the year

%
Change
during
the year

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

A. Promoters and

(1) Indian

a) Individual/HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corporate

6,00,000

20,55,020

26,55,020

6,00,000

20,55,020

26,55,020

e) Banks / FI

f) Any Other

Sub-total (A) (1):-

6,00,000

20,55,020

26,55,020

6,00,000

20,55,020

26,55,020

(2) Foreign

a) NRIs - Individuals

b) Other - Individuals

c) Bodies Corporate

d) Banks / FI

e) Any Other

Sub-total (A) (2):-

Total shareholding
of Promoter
(A) =(A)1)+(A)2)

6,00,000

20,55,020

26,55,020

6,00,000

20,55,020

26,55,020




B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corporate

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs. 1 lakh

c) Others (specify)

Sub-total (B)(2):-

Total Public Shareholding




(B)=B)(M)*(B)(2)

C. Shares held by Custodian - - _

for GDRs & ADRs
Grand Total (A+B+C) 6,00,000 | 20,55,020 | 26,55,020* 100% | 6,00,000 20,55,020 26,55,020* 100% -
* Including 6 shares held by the nominees of EFSL.
Attachment - D
(ii) Shareholding of Promoters
SIL. Shareholder’s | Shareholding at the beginning Share holding at the end of the
No. | Name of the year Year
No. of % of % of Shares No. of % of %of Shares % change
Shares Total Pledged / Shares Total Shares | Pledged/ In share holding
Shares of encumbered of the encumbered to | during the year
the to total shares company total shares
company
1. | Edelweiss 26,55,020 100% Nil 26,55,020 100% Nil Nil
Financial
Services
Limited*
Total 26,55,020 100% Nil 26,55,020 100% Nil Nil

* Including 6 shares held by their nominees.




Attachment - E

(iii) Change in Promoters” Shareholding (please specify, if there is no change): No Change

Particulars

Shareholding at the beginning of
the year as on April 1, 2014

Cumulative Shareholding during the

Year

No. of shares

% of total shares of
the company

No. of shares

% of total shares of
the company

At the beginning of the year

Date wise Increase /Decrease in
Promoters Shareholding during the
year specifying the reasons for
increase /decrease (e.g. allotment
/transfer /bonus/ sweat equity etc):

At the End of the year




Attachment - F

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Helders-ef GPRs-and-APRs): Nil

Name Shareholding at the beginning of the | Cumulative Shareholding during
year as on April 1, 2015 the year
No. of shares % of the total No. of shares | % of total shares
shares of the of the Company
Company




Attachment - G

(v) Shareholding of Directors and Key Managerial Personnel: Nil

Sl.
No.

Shareholding at the beginning of

the year

Cumulative Shareholding during the

Year

For Each of the Directors and
KMP

No. of shares

% of total
shares of the company

No. of shares

% of total shares of
the company

At the beginning of the year

Nil

Nil

Nil

Nil

Date wise Increase /Decrease in
Shareholding during the year
specifying the reasons for
increase /decrease (e.g. allotment
/transfer /bonus/ sweat equity
etc):

At the End of the year

Nil

Nil

Nil

Nil




Attachment - H

V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Rs. in million)

Secured Loans excluding
deposits

Unsecured Loans

Deposits

Total Indebtedness

Indebtedness at the
beginning of the
financial year

i)  Principal Amount 31,323.82 2,603.23 33,927.05
ii) Interest due but not - - -
paid
iii) Interest accrued but 278.52 22.80 301.32
not due
Total (i+ii+iii) 31,602.34 2,626.03 34,228.37
Change in Indebtedness
during
the financial year
e Addition 43,97,357.64 11,160.33 44,08,517.97
e Reduction 44,11,128.03 13,179.83 44,24,307.85




Net Change

-13,770.38

-2,019.49

-15,789.88

Indebtedness at the
end of the financial year

i) Principal Amount

16,818.03

587.29

17,405.32

ii) Interest due but not
paid

iii) Interest accrued but
not due

1013.92

19.25

1033.17

Total (i+ii+iii)

17,831.95

606.53

18,438.49




Attachment - 1
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: .
(Rs. in million)

Sl. no. Particulars of Remuneration | Name of MD/WTD/Manager Total Amount
Executive
Director
Mr. Venkat
Ramaswamy
1. Gross salary
(a) Salary as per provisions 8.58 8.58

contained in section
17(1) of the Income-tax
Act, 1961

(b) Value of perquisites u/s 0.04 0.04
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary - -
under section 17(3)
Income-tax Act, 1961

2. Stock Option - -
3. Sweat Equity - -
4. Commission - -

- as % of profit
- others, specify...

5. Others, please specify 50.00 50.00
(Bonus)
Total (A) 58.62 58.62
Ceiling as per the Act *

* In terms of the provisions of the Companies Act, 2013 and the Rules framed thereunder and the Circulars issued thereunder, the
remuneration paid to the Managing Directors and the Executive Directors is within the ceilings prescribed.



B. Remuneration to other directors:

(Rs. In million)

SIL.

No.

Particulars of
Remuneration

Name of Directors

Total Amount

Independent Directors

Mrzr. P. N. Venkatachalam

Dr. Vinod Juneja

e Fee for attending
board / committee
meetings

0.26

0.22

0.48

e Commission

e Others, please
specify

Total (1)

4. Other Non-Executive
Directors

e Fee for attending board
/ committee meetings

e Commission

e Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial
Remuneration

Overall Ceiling as per the
Act

* The total managerial remuneration is within the ceilings prescribed.




C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD:

(Rs. In million)

Sr.
no.

Particulars of
Remuneration

Key Managerial Personnel

Company
Secretary

CFO

Total

Gross salary

(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

0.55

4.48

5.03

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

0.04

0.04

(c) Profits in lieu of salary under
section 17(3) Income-tax Act,
1961

Stock Option

@

Sweat Equity

Commission
- as % of profit
- Others, specity...

Others, please specify
(Bonus)

0.19

2.60

2.79

Total

0.74

7.12

7.86




Attachment -]

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / Authority [RD/ Appeal made, if
the Companies Description Punishment/Compounding | NCLT/ COURT] | any (give
Act fees imposed Details)
A. COMPANY
Penalty
Punishment
C . None
ompounding
B. DIRECTORS
Penalty
Punishment
C . None
ompounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment
C - None
ompounding

Date: May 16, 2017

Sd/-

S. Ranganathan
Executive Director
DIN: 00125493

Sd/-

Raviprakash R. Bubna
Director
DIN: 00090160




Form AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length transactions under third proviso
thereto:

(Currency: Indian rupees in millions)

Details of contracts or arrangements or transactions not at arm’s length basis: Not Applicable

Sr. | Name(s) of | Nature of Duration of Salient terms of | Justification Date of Amount Date on which the
No. | the related | contracts/ the contracts/ | the contracts or | for approval | paid as special resolution was
party and arrangements/ | arrangements/ | arrangements or | entering into by the advances, | passed in general
nature of transactions transactions transactions such contracts | Board if meeting as required
relationship including or any under first proviso to
the value, if any | arrangements section 188
or transactions

II. Details of material contracts or arrangement or transactions at arm’s length basis:

S. Name(s) of the related Nature of contracts/ Duration of the | Salient terms of the Date of approval Amount
No. | party and nature of arrangements/ contracts/ contracts or arrangements | by the Board paid as
relationship transactions arrangements/ | or transactions including advance,
transactions the value, if any if any
1 Edelweiss Finvest Private | Sale of Equity Share of One year Sale of Equity Share of January 19, 2016 Nil
Limited(Formerly known Rs. 18,16,10,000.00

as Arum Investments
Private limited)

2 Ecap Equities Limited Redemption of One year Redemption of Benchmark | January 19,2016 Nil
Benchmark linked linked Debentures
Debentures Rs. 82,75,00,000.00




3 Edelweiss Commodities Loans taken from One year Loans taken from January 19, 2016 Nil
Services Limited Rs. 10,92,50,06,713.27
4 Edelweiss Financial Loan repaid to One year Loan repaid to January 19, 2016 Nil
Services Limited Rs. 12,34,14,449.00
5 Edelweiss Commodities Loan repaid to One year Loan repaid to January 19, 2016 Nil
Services Limited Rs. 10,50,25,19,752.00
6 Edelweiss Commodities Loan repaid to One year Loan repaid to January 19, 2016 Nil
Services Limited Rs. 90,00,00,000.00
7 EW Clover Scheme 1 Loan repaid to One year Loan repaid to January 19, 2016 Nil
Rs. 45,00,00,000.00
8 ECL Finance Limited Loan repaid to One year Loan repaid to January 19, 2016 Nil
Rs. 45,00,00,000.00
9 Ecap Equities Limited Loan repaid to One year Loan repaid to January 19, 2016 Nil
Rs. 45,00,00,000.00
10 | Edelcap Securities Limited | Loan repaid to One year Loan repaid to January 19, 2016 Nil
Rs. 45,00,00,000.00
11 | Edelweiss Commodities Repayment of loans by One year Repayment of loans by January 19, 2016 Nil
Services Limited Rs. 90,00,00,000.00
12 | EW Clover Scheme 1 Repayment of loans by One year Repayment of loans by January 19, 2016 Nil
Rs. 45,00,00,000.00
13 | ECL Finance Limited Repayment of loans by One year Repayment of loans by January 19, 2016 Nil
Rs. 45,00,00,000.00
14 | Ecap Equities Limited Repayment of loans by One year Repayment of loans by January 19, 2016 Nil

Rs. 45,00,00,000.00




15 | Edelcap Securities Limited | Repayment of loans by One year Repayment of loans by January 19, 2016 Nil
Rs. 45,00,00,000.00
16 | ECL Finance Limited Purchases of securities One year Purchases of securities January 19, 2016 Nil
(Stock in trade) from (Stock in trade) from
Rs. 11,09,43,31,459.44
17 | Edelweiss Commodities Purchases of securities One year Purchases of securities January 19, 2016 Nil
Services Limited (Stock in trade) from (Stock in trade) from
Rs. 9,31,14,62,060.91
18 | ECap Equities Limited Purchases of securities One year Purchases of securities January 19, 2016 Nil
(Stock in trade) from (Stock in trade) from
Rs. 10,50,65,479.45
19 | Edelweiss Tokio Life Purchases of securities One year Purchases of securities January 19, 2016 Nil
Insurance Company (Stock in trade) from (Stock in trade) from
Limited Rs. 2,26,28,15,353.89
20 | Edelcap Securities Limited | Purchases of securities One year Purchases of securities January 19, 2016 Nil
(Stock in trade) from (Stock in trade) from
Rs. 25,15,33,476.46
21 | ECL Finance Limited Sale of securities (Stock in | One year Sale of securities (Stock in January 19, 2016 Nil
trade) to trade) to
Rs. 2,57,08,36,793.83
22 | Edelweiss Commodities Sale of securities (Stock in | One year Sale of securities (Stock in January 19, 2016 Nil
Services Limited trade) to trade) to
Rs. 4,37,96,31,793.35
23 | Edelweiss Securities Sale of securities (Stock in | One year Sale of securities (Stock in January 19, 2016 Nil
Limited trade) to trade) to Rs. 96,09,41,016.02
24 | Edelweiss Tokio Life Sale of securities (Stock in | One year Sale of securities (Stock in January 19, 2016 Nil

Insurance Company

trade) to

trade) to Rs. 97,87,80,913.28




Limited

25 | ECap Equities Limited Sale of securities (Stock in | One year Sale of securities (Stock in January 19, 2016 Nil
trade) to trade) to Rs. 2,32,71,450.41
26 | Edelweiss Broking Sale of securities (Stock in | One year Sale of securities (Stock in January 19, 2016 Nil
Limited trade) to trade) to Rs. 93,80,097.74
27 | Edelweiss Securities Margin placed with One year Margin placed with January 19, 2016 Nil
Limited Rs. 42,71,61,504.34
28 | Edelweiss Custodial Margin placed with One year Margin placed with January 19, 2016 Nil
Services Limited Rs. 13,54,94,488.97
29 | Edelweiss Securities Margin refund received One year Margin refund received January 19, 2016 Nil
Limited from from Rs. 62,18,00,839.35
30 | Edelweiss Custodial Margin refund received One year Margin refund received January 19, 2016 Nil
Services Limited from from Rs. 1,44,61,815.5
31 | Edelweiss Securities Amount paid to Broker One year Amount paid to Broker for | January 19, 2016 Nil
Limited for trading in cash trading in cash segment
segment Rs. 27,86,10,983.64
32 | Edelweiss Securities Amount received from One year Amount received from January 19, 2016 Nil
Limited Broker for trading in cash Broker for trading in cash
segment segment Rs. 12,41,10,725.07
33 | Edelweiss Commodities Interest Income on loan One year Interest Income on loan January 19, 2016 Nil
Services Limited given to given to Rs. 4,93,25,065.95
34 | EW Clover Scheme 1 Interest Income on loan One year Interest Income on loan January 19, 2016 Nil
given to given to Rs. 57,64,644.92
35 | Edelcap Securities Limited | Interest Income on loan One year Interest Income on loan January 19, 2016 Nil

given to

given to Rs. 8,56,849.32




36 | ECap Equities Limited Interest Income on loan One year Interest Income on loan January 19, 2016 Nil
given to given to Rs. 8,87,671.24
37 | ECL Finance Limited Interest Income on loan One year Interest Income on loan January 19, 2016 Nil
given to given to Rs. 8,56,849.32
38 | Edelweiss Financial Interest Expense onloan | One year Interest Expense on loan January 19, 2016 Nil
Services Limited taken from taken from Rs. 6,85,209.00
39 | Edelweiss Commodities Interest Expense onloan | One year Interest Expense on loan January 19, 2016 Nil
Services Limited taken from taken from
Rs. 21,79,39,684.00
40 | Ecap Equities Limited Interest Expense on One year Interest Expense on January 19, 2016 Nil
benchmark linked benchmark linked
debentures to debentures to
Rs. 6,64,47,817.00
41 | Edelweiss Tokio Life Interest expense on One year Interest expense on January 19, 2016 Nil
Insurance Company subordinate debt issued subordinate debt issued to
Limited to Rs. 1,64,85,302.00
42 | ECL Finance Limited Interest received on debt | One year Interest received on debt January 19, 2016 Nil
instruments from instruments from
Rs. 1,76,65,448.63
43 | Edelweiss Securities Interest received on One year Interest received on margin | January 19, 2016 Nil
Limited margin placed with placed with brokers
brokers Rs. 21,68,914.00
44 | Edelweiss Custodial Interest received on One year Interest received on margin | January 19, 2016 Nil
Services Limited margin placed with placed with brokers
brokers Rs. 2,23,583.00
45 | Edelweiss Financial Dividend paid to One year Dividend paid to January 19, 2016 Nil

Services Limited

Rs. 55,75,54,200.00




46 | Edelweiss Commodities Reimbursement paid to One year Reimbursement paid to January 19, 2016 Nil
Services Limited Rs. 4,20,24,815.00

47 | Edelweiss Financial Reimbursement paid to One year Reimbursement paid to January 19, 2016 Nil
Services Limited Rs. 5,49,18,011.00

48 | Edelweiss Financial Cost reimbursement paid | One year Cost reimbursement paid January 19, 2016 Nil
Services Limited to to Rs. 22,51,109.59

49 | Edelweiss Commodities Cost reimbursement paid | One year Cost reimbursement paid January 19, 2016 Nil
Services Limited to to Rs. 1,81,05,030.00

50 | Edelweiss Business Cost reimbursement paid | One year Cost reimbursement paid January 19, 2016 Nil
Services Limited to to Rs. 16,86,56,587.00
(Formerly known as
Edelweiss Web Services
Limited)

51 | Edelweiss Broking Ltd Cost reimbursement paid | One year Cost reimbursement paid January 19, 2016 Nil

to to Rs. 4,54,212.00

52 | Eternity Business Centre Cost reimbursement paid | One year Cost reimbursement paid January 19, 2016 Nil
Limited to to Rs. 14,68,497.00

53 | Edelweiss Financial Rating support fees paid | One year Rating support fees paid to | January 19, 2016 Nil
Services Limited to Rs. 1,02,00,000.00

54 | Edelweiss Securities Clearing charges and One year Clearing charges and January 19, 2016 Nil
Limited Stamp duty paid to Stamp duty paid to

Rs. 1,85,400.00

55 | Edelweiss Securities Commission and One year Commission and brokerage | January 19, 2016 Nil
Limited brokerage paid to paid to Rs. 1,63,976.63

56 | EdelGive Foundation Donation given to One year Donation given to January 19, 2016 Nil

Rs. 25,00,000.00




57 | Venkat Ramaswamy Remuneration paid to One year Remuneration paid to January 19, 2016 Nil
Rs. 5,86,22,370.00
58 | Edelweiss Tokio Life Subordinated debt One year Subordinated debt January 19, 2016 Nil
Insurance Company Rs. 15,00,00,000.00
Limited
59 | Edelweiss Commodities Interest expense accrued | One year Interest expense accrued January 19, 2016 Nil
Services Limited and due on borrowings and due on borrowings
Rs. 11,312.00
60 | Edelweiss Tokio Life Interest expense accrued | One year Interest expense accrued January 19, 2016 Nil
Insurance Company but not due on but not due on
Limited subordinated debt subordinated debt
Rs. 1,11,20,548.00
61 | Venkat Ramaswamy Remuneration payable to | One year Remuneration payable to January 19, 2016 Nil
Rs. 5,00,00,000.00
62 | Edelweiss Financial Corporate guarantee One year Corporate guarantee taken | January 19, 2016 Nil
Services Limited taken from from Rs. 6,92,12,00,000.00
63 | Edelweiss Financial Trade payables to One year Trade payables to January 19, 2016 Nil
Services Limited Rs. 4,09,000.00
64 | Edelweiss Securities Trade payables to One year Trade payables to January 19, 2016 Nil
Limited Rs. 2,51,295.00
65 | ECL Finance Limited Trade payables to One year Trade payables to January 19, 2016 Nil
Rs. 5,33,979.94
66 | Edelweiss Business Trade payables to One year Trade payables to January 19, 2016 Nil

Services Limited
(Formerly known as
Edelweiss Web Services
Limited)

Rs. 1,60,214.00




67 | Edelweiss Broking Trade payables to One year Trade payables to January 19, 2016 Nil
Limited Rs. 4,48,000.00

68 | ECap Equities Limited Trade payables to One year Trade payables to January 19, 2016 Nil

Rs. 5,47,000.00
69 | Edelcap Securities Limited | Trade payables to One year Trade payables to January 19, 2016 Nil
Rs. 1,25,000.00

70 | Edelweiss Custodial Trade payables to One year Trade payables to January 19, 2016 Nil
Services Limited Rs. 8,67,000.00

71 | Edelweiss Capital Markets | Trade payables to One year Trade payables to January 19, 2016 Nil
Limited Rs. 5,23,000.00

72 | EFSL Trading Limited Trade payables to One year Trade payables to January 19, 2016 Nil
(Formerly EFSL Rs. 10,00,000.00
Commodities Limited)

73 | Edelweiss Retail Finance Trade payables to One year Trade payables to January 19, 2016 Nil
Limited Rs. 25,000.00

74 | Edelweiss Financial Unsecured loan taken One year Unsecured loan taken from | January 19, 2016 Nil
Services Limited from Rs. 0.20

75 | Edelweiss Commodities Unsecured loan taken One year Unsecured loan taken from | January 19, 2016 Nil
Services Limited from Rs. 43,33,86,961.27

76 | Edelweiss Finvest Private | Investment in preference | One year Investment in preference January 19, 2016 Nil
Limited (Formerly known | shares of shares of Rs. 11,65,75,000.00
as Arum Investments
Private limited)

77 | Edelweiss Broking Investment in preference | One year Investment in preference January 19, 2016 Nil
Limited shares of shares of Rs. 37,40,00,000.00




78 | ECL Finance Limited Investment in Stock in One year Investment in Stock in January 19, 2016 Nil
trade (Debentures) of trade (Debentures) of
Rs. 7,47,15,348.14
79 Edelweiss Housing Investment in Stock in One year Investment in Stock in January 19, 2016 Nil
Finance Limited trade (Debentures) of trade (Debentures) of
Rs. 55,82,234.41
80 | Edelweiss Financial Accrued interest income | One year Accrued interest income on | January 19, 2016 Nil
Services Limited on debentures of debentures of
Rs. 39,84,768.17
81 | ECL Finance Limited Accrued interest income | One year Accrued interest income on | January 19, 2016 Nil
on debentures of debentures of
Rs. 1,46,08,947.37
82 Edelweiss Housing Accrued interest income | One year Accrued interest income on | January 19, 2016 Nil
Finance Limited on debentures of debentures of
Rs. 65,27,601.62
83 | ECL Finance Limited Trade Receivables One year Trade Receivables January 19, 2016 Nil
Rs. 10,00,000.00
84 | Edelweiss Securities Trade Receivables One year Trade Receivables January 19, 2016 Nil
Limited Rs. 10,78,21,914.56
85 | Edelweiss Financial Trade Receivables One year Trade Receivables January 19, 2016 Nil
Services Limited Rs. 10,49,845.00
86 | ECap Equities Limited Trade Receivables One year Trade Receivables January 19, 2016 Nil
Rs. 2,13,000.00
87 | EFSL Trading Limited Trade Receivables One year Trade Receivables January 19, 2016 Nil
(Formerly EFSL Rs. 15,80,855.00

Commodities Limited)




88 | Edelweiss Custodial Trade Receivables One year Trade Receivables January 19, 2016 Nil
Services Limited Rs. 38,504.00
89 | Edelweiss Securities Receivable from broker One year Receivable from broker January 19, 2016 Nil
Limited Rs. 11,21,813.72
90 | Edelweiss Custodial Receivable from broker One year Receivable from broker January 19, 2016 Nil
Services Limited Rs. 12,10,32,673.47
Sd/- Sd/-
S. Ranganathan Raviprakash R. Bubna
Executive Director Director

Date: May 16, 2017

DIN: 00125493

DIN: 00090160
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Auditor’s Additional Report

To the Board of Directors of
Edelwejss Finance & | nvestments Limited

Repart on the Financial Statcments

e addition 1a e report made under section 143 of the Companiey Ack 2013 (*the ACU) nn the
financial Statements of the Edelweiss F mance & Invesimengs | Amited ke Campany ') fiwr ihe year
ended 31 March 201 7 and ay equired by the Master Cireular o Nnn-Hanking Financia Conmpanies
Auditor'y Fepon {Reserve Biank) [}ircctinnsf 2006°  vide Molificating O
DNBS.PPD.UEIEE&, 15.001/42016-17 dated 29 Sepicmber 2016 and ainended thereto (e Direction”),
Wereport as lolkows an the matter specified in Paragraph 3 and 4 of the said Directions 1o the cxtent
apphicahle,

Manapemene's responsibility for the financial stalements

The Company’s MANERemen] iy fesponsible For (he tailers stated in Section [34(5) of the Act
with respect 1o the prepantion of the finacia Slatements thy Lhve a true and fair view of ihe
finangis| position, finangial Performance and cayl, Hows of (he Company in accordance with the
accounting principles penerally accepted |py India, including the Accutmting Standards specificd
in section [33 of the mu resd with Rule 7 of the Conipanips {z‘-.ccr:unts} Rules, 20]4, This
responsibility alsq includes mainienance of adequate counling records in avcordance with
the provisions ol the At for safeguarding the assels of thy Conipany  and fur preventing ang
detecting iraugs and other irregularities: sclection ang application of APProprigte ACoUNting
policies making judsments and estimates tha are remsonable ang prudent; apd design,
implementalion and maintcnance of adequale interpal financiaj Contiols, that wepe “perating
cftectively fur Ensuring the aecuracy and completeness of the acecunting recnrgy, relevant
to the preparation and presentation of the financiy) statemenis that give a true apd fa;y View
and are Iree from materigl m Isstatemnent, whethier due (o fiygyg ur Crror,

The Company s Manapement g fesponsible fir chmanmg har e Lompany complics with the
regurremenis of (he Nnn-Hurrking {"inancial Compuany Syslermativaliy Eemportant Non.g “epasit taking
Company and Deposit taking § Gmpany (Heserve Fasd | Directions, 2014 {"the Master Dhrection ),
This FEsponsiniliy inuiud::sthn.-l'.-_'-.u,!.-.-._ irnpln:-m.l_-.-'.-nlnulnmi Mastennce of interpg| control rebevant
o the compliance with the Masier D¥irection,

Auditor's Respunsihiliry

Pursuant 1o the TEYLIrCMEn: of phe Dircetions, it s Qur respoasibility 1o EXAMNe the hogky andg
records of the Company and FEporl on the matgery specilied in the Direction to the cxient appicab)e
o the Company,

[ B ]l Fee—— Py o g, Hagisturnd Cffiog
e, i, l-l-q-r.'n...—--.r-l- . M, Ly Ty,
'il'li—r-l-lll'u Bl 1 iy Pl bty P

[ oS — lr'q-l--l-.!.'dl-.lu R ] T L F
—l.-'n_ll.--ul.l-rl-u_:n-a Sl @i



ESR& Associates LLP

Auditor’s Additional Repaort (Crmm’med)
Edelweiss Finance & Invesiments Limited

Auditur'y Hmpnnsibilﬁy i oatlinied)

We conducted our Cxdinination in accordance with e ‘Guidance Note on Reports or Certificates
issued for Special Purposes (Revised 2006y issued by the Institute af Chartered Accountants of
ladia. The Guidance Nute requires that we comply with the ¢thical requirements of the Code ar
Ethics issued by the Institute of Chartered Accounianty uf India,

We bave complied with the relevant applicihly requirements of the Standard on Quality Control
(5QCY 1, Quality Contro for Firms thar Perform Audits and Roviews of Hisitorical Financig|
Intormation, and Othey Assurance and Related Services Engagements.

Conclusion

Based on our examination of the finaneal Slalements as al and for phe ¥ear ended 31 March 2017,
books of accouyngs and records of the i npany as produced fir g cxanvinalion and accorditg (o
e information gnd explanations given o us we lurifes ropot tha

. The Company is engaged in the business nf'nonwbanking financial institution atd has obtaineg
& certifeate of registration No. B_ 13.02144 from the Rescrve Bank of Ineia {"RBV) dared 13
December 2016, in purssance of seetion 45.14 of the RBJ A¢t, 1934,

" The company is entitod to coniinue to hold such wertificate of registration IM fetms of its asser
fmeome pattern as oy / for the year 31 Mareh 2017,

. In our opinion ang to the best of our itformation and according 1o the explanations given to
us, the Company iy mecting the eriteria of pep ewned fund as laid dows jn the Masier Direction;

" The Board of Directors of the Company hay Passed a resolution jn i mecting held on 26 April
2016 for ton-acceptance of public deposils during the yearended 31 Myrch 201 IR

s The Company has not accepted any pubilic deposits during the Yearended 3t March 201 7

. in our opinion and 1o the best of aur tnformation and according 1o the explanations given (o
us, the Company has complicd with (he Frudential norims relating to ingoms recogmition,
accounimg standards, auspr classilication pnd POVisioning for had and doubaiul dehis as
applicable to it in termg of the Master Trection inin the Preparation of financiz) staremenis
Tor the year ended H March 2017

® 1 our opinion and (o the best of pyr information and 2ecording lo the Explanations given 1o
us, the Comrpagy being a S}-sicma!icaﬂy Imporisss Mon-de ot taking Nnn-Bﬂnku.!.; Finanicyg
Company {"NBFC™) as defined N paragraph ¥ (axn ) of Masigy Direction for the Yol endd
31 March 2017

a)  the capital adequacy ralio as disclosed fn the quarterly return shared withi us pre submission
to RBI in Form N3S-7. as ar 31 March 2017, hag b carreetly urrived at and such ratio
15 in compliance with the minimumn capital to risk assets ratto CCRAR) prescribed hy
EBI: and

by the Company has furnished 1o 1he RB! via emai| 4 Provisiong| quarterly statement of

capital funds, risk A3FEIS £ OXPOsUres and risk mveel rmtio | Fomm NRS-TY for the year ended
31 March 2017 on |4 Aptil 2017 within the stipralated per iy
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Auditor’'s Additional Repaort (Canﬁnueﬂ

Edelweiss Finance & Investments Limited

Conclusion (Contined)

. Based on the criteria sel forth by RBI jn Paragraph 3 (xix} ot the Master Direction fiyr
classification of NBI'C ag NBFC-Micro Finance Institutions M1, the Company dogs not
meet the criteria 1o he classiffed a5 NBFC-MFI as defined in the aforesaid Master Drirection
wilh reference (o the business carried on by it during the yearended 31 March 2017,

Restriction on Use

This repont is addressed 1o and provided to the Board of Dircelors solely in connection with The abying
mentioned purpose and for submission to RBI, i required and should ne be s by any other pomon
of for amy other parpene. Accordingly, our report should not be gueted o referrod B0 in mey ok
documend or mad Avaitable &0 any other PETSOR Or persons withow o P WTillen oovnarg
eturdiegly, we do el ST O assume any Nability or any duly of care nr iy ofher putpons or
B BTN pRrson 1o whom i eeitificate iz shown OF Ito whose hands o may come withour oyr g

CONagnt in writing,

Yours Sincerely

lorBS R & Associates LLp

Chartered Acconntanty

Firm'® IFrﬂ.r-‘rd‘mn No:tile23 | wy WA 100024
L 'rlﬁ'l II

AV E— i

Ashwin Suvarny
Frartner
Membership No: 1093073

Mumbyi
V5 June 207
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Independent Auditor’s Report

To the Members of
Edelweiss Finance & Investmenis Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Edelweiss Finance &
Investments Limited (the “Company™), which caomprise the Balance Sheet as at 31 March 2017,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
sutnniary of the significant accounting policies and other explanatory infermation.

Manpagement’s Responsidility for the Standalone Financial Stalements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Canpanics Act, 2013 (the “Act”) wilth respect to the preparation and presentation of these
standalone 1inancial statements that give 4 true and fair view of the Mnancial position, financial
performance and cash flows of the Company in accordance with the accounting principles
penerally accepted in India, including the Accounting Standards specified under Section 133 ol
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safegnarding the assets of the Company and for preventing and detecting frauds and
other irrcgularitics; selection and application of appropriate accounting pelicies, making
judpments and cstimates that are reasemable and prudent: and design, implementation and
maintenance of adegquate internal financial controls, (hat were operating cffcenively for
ensuring the accuracy and eompleteness of the accounting records, relevant (o Lhe preparation
and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or crror,

Auditor's Responsibility

Our responsibility is to express an opinion on these standalene financial slatements based on
our audit. We have laken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and (he Rules made thereunder.

we conducted our audir in acenrdance with the Standards on Auditing specified under Section
143 (1) of the Act, Those Standards require that we comply with ethical requirements and plan
and perform the audit W0 oMain reasonable assurance about whether ihe standalone financial
statements are {ree Mrom material misstalement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalonc financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether doe to fraud or emor. In making these risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances.

B % P & Saackiatos 1a partnnezhip T rm with Fegpabered CHice
Rimigtration Mo, BAESIPE) coriwtnd “nin Eah Flear, Lodhia Emcalag,

O & A & Mssociates LLP La Lir e Luablit, Aupodla Mills Carrgowrd
Parnnrzhipwilh LLF Registration Mo, AaG-8152) M. M. Jdashi Marg, Mahalakmi

wath effact from Orksbar 14, 313 Mymhipi - 0 a1
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B 5 R & Associates LLP

Independent Auditor’s Report (Confinued)
Edelweiss Finance & Investments Limited

Auditor's responsihility {Confinucd)

An audit alzo includes evaluating the approprialeness of the accounting policles used and
the reasonableness of the accounting estimates made by the Company’s Direclors, as well as
evaluating the overall presentation of the standalone financial statements.

We believe (hat the audil evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

(pinion

In our opinion and 1o the bast of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by (he Act in the
manner so required and give a true and fair view in conformity with the accounting principles
penerally accepted in India, of the state of affairs of the Company as at 31 March 2017, and its
profits and 115 cash flows for the year ended on that date.

Report on other legal and regolatory requirements

As required by the Companics (Auditor’s Report) Order, 2016 (the “Order™) issued by the
Ceniral Government of India in terins of sub section (11} of section 143 of the Act, we
give in the Annexure A, a statement on the matiers specified in paragraph 3 and 4 of the Onder,
to the extent applicable.

As required by Section 143 (3) of the Act, we report that;

a)  we have sought and obtained all the information and explanations which to the best of our
knowledpe and belief were necessary for the purposes of our audit;

b)  in our opinion, proper books of account as required by law have heen kept by the
Company so far as it appears from our examination of those books;

¢} the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Stalement deall
with by this Report are in agreement with the books of account;

d}  in our opinion, the aforesaid standalene financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accountsy Rules, 2014

¢) on the basis of the written representations received from the directors as on
31 March 2017 taken on record by the Board of Directors, none of the directors 13
disqualified as on 31 March 2017 from being appainted as a director in terms ol Section
164 (2) of the Act;

) with respect to the adequacy of the internal financial controls over financial reperting of the
Company and the operaling effectiveness of such contrals, refer (o our separate report in
*Annexure B™, and

g)  with respect to the other matters to be included in the Auditer’s Report in accordance with
Rule 11 of the Companics (Audit and Auditors) Ruies, 2014, in eur opinion and to the best
of our information and according to the explanations given to us:

i the Company has disclosed the impact of pending litigations on its finaneial position
in its standalone Nnancial statements — Refer Note 2.40 to the standalone financial
stalements,
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Independent Auditor’s Report (Continued)

Edelweiss Finance & Investments Limited

Report on ather legal and regulatory requirements (Continicid)

ii.

ili.

Mumbai

the Company has made provision as required under the applicable law or accounting
standards, for material foresecable losses, on long-term conlracts ingluding
derivalive cantracts - Refer Note 2,71 to the standalone financial statements; and

there were ne amounts required Lo be transferred to the Investor Education and
Frotection Fund by the Company,

the Company has provided requisitc disciosures in the standalone financial
statements as to holdings as well as dealings in Specified Bank Nutes during the
period from 8th November, 2016 1o 30th December, 2016, Based on audit procedures
and relying on the management representation we report that the disclosures are in
accordance with books of aceount maintained by the Company and as produced (o
us by the management — Refer Note 2,60 to the standalone financial statements.

For B 5 I & Associates LLP
{Chartered Accowmtants
Firm’s Registration No: 116281 W/W-100024

Ashwin Suvarna
Partner

16 May 2017 Membership No: 109503
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Edelweiss Finance & Investments Limited

Annexure A to the Independent Auditors® Report of even date on the
standalone financial statements of Edelweiss Finance & Investments
Limited

The Annexure relerred to in Independent Auvditors” Report to the members of Edelweiss Finance &

Investments Limited (“the Campany™) on the standalone Minancial statements for the year ended
31 dMarch 2017, we report that:

i

Wil

{a) The Campany bhas maintained proper records showing {ull particulars, including
quantitative details and sitvation of fixed assets.

{b} The Company has a regular programme of physical verification of its fixed assels
by which all the fixed assets are verified in a phased manner over 4 period of three
years. In our opinion, this periodicity of physical verification is reasonable having
regard 1o the size ol the Company and the natre of its assets. No malerial
discrepancies were noticed on such verification.

(3] According to the information and explanations given 1o us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
arc held in the name of the Company.

(&) The Company has conducted a physical verification of equity shares and olher
securities relating 1o Company's stock-in-trade on the basis of actual verification or
statement received from depository participanis at reasonable intervals. In our
opinion, the frequency of such verification is reasonable in relation to the size of the
Company and the nature of its business.

(b The Company is maiszining proper records of stnck-in-trade. No o material
discrepancies have been noticed on physical verification of stock-in-trade.

The Company has not granted any loans, secuied or unsecurcd to companies, firms,
1.imited Liability Partnerships or other partics covered in the regisier maintained under
scetion 189 of the Act. Accordingly, paragraph 3(iii) of the Order is net applicable.

In pur opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investinents made.

According to the information and explanation given 10 us, the Company has not accepted
any deposits tom the public to which directives issucd by the Reserve Bank of India
and the provisions of Section 73 to Section 76 or any other relevant provisions of the
Act and the rules framed thercunder apply.

The Central Government has not prescribed the maintenance of cost records under
scetion 148013 of the Act, for any services rendered by the Company. Accordingly,
paragraph 3{vi) of the Order is not applicable 1o the Company.

{a) According to the information and explanalions given to us and on the basis of
our examination of e records of the Company, ameunts deducted / acerued in
the baoks of aceount in respect of undisputed statutory dues including provident
fund, income tax, service tax, and other material statutory ducs bave generally
been regularly deposited during the year by the Company with the appropriate
authorities. As explained 1o us, the Company did not have any ducs on aceount
of employees’ slale insurance, sales tax, customs duty, excise duty and cess.
According to the information and cxplanations given to us, no undisputed
amollits payable in respect of provideni fund, inceme tax, service tax, , and other
material statutory dues were in arrcars as at 31 March 2017 for a period of more
than six months from the date they beeame payable.
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Edelweiss Finance & Investments Limited

Annexure A to the Independent Auditors’ Report of even date on the
standalone financial statements of Edclweiss Finance & Investments
Limited (Continued)

viil.

x1,

%1i.

xiit.

Hiv.

(b} According (o the information and explanations given to us, there are no provident
fund, service tax and other material stalutory dues which have nol been deposited
with the appropriate authorities on account of any dispute. However, according
10 the information and explanations given to us, the following income tax dues
have not been deposited by the Company on account ef disputes:

Mante of Statute Mature ¢f dues Amunnt Period o Furum where
(in millions} which the dispute is
armnunt relates peading
Income tax Act, 1961 Tneome 1ax .14 AY 200%-10 CUI{A)
Imeome tax A, [96] Income 1ax 114.13 AY 20 3-14 CITi A

In our opinion and according to the information and explanations given lo us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions, banks, Govermment or debenture holders during the year.

The Company did not raise any money by way of initial public offer or further public
offer {including debt instrumenis) and term loans during the year. Accordingly.
paragraph 3(ix) uf the Order is not applicable.

During the course of our examination of the buoks and records of the Company, carried
out in accordance with the penerally accepled anditing practices in India, and according
1o the information and explanations given 1o us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audil,

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for manapgernial
remuncration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V1o the Act

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accocdingly, paragraph 3(xi1) of the Order is not
apphcable.

According to the information and cxplanations given 1w us and on the basis of our
examination of the records of the Company. wansactions with the related partics arc in
compliance with section 177 and 18% ol the Act where applicable and the details have been
disclosed in the standalone tinancial statements, as required by the applicable accounting
standards,

According to the information and explanations given 10 us and based on our examination of
the records of the Cumparty, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order s nut applicable.
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Edelweiss Finance & Investments Limited

Annexure A to the Independent Auditors’ Report of even dafe on the
standalone financial statements of Edelweiss Finance & Invesiments
Limited (Confinued)

WY According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered inio any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

xvi.  According to the information and ¢xplanations given to us, the Company is registered as
required under Section 45-14 of the Reserve Bank of India Act, 1934,

ForB & R & Associates LI.P
Chartered Accounianiy
Firm’s Registration Mo FIG2T1 WW-100024

Ashwin Suvarna
Mumbai Parmer
16 May 2017 Membership No: 109503
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Edelweiss Finance & Investments Linted

Annexure - B to the Independent Auditor’s Report of even date on the
standalone financial statements of Edelweiss Finance & Investments
Limited

Report on the Internal Financial Controls under Clanse {i} of Sub-scction 3 of Section 143 of
the Companies Act, 2013 {the “Act™)

We have audited the internal financial controls over financial reporting of Edelweiss Finance &
investments Limited (the “Company™} as of 31 March 2017 in conjunction with our audit of the
standalone tinancial statements of the Campany for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls hased on the internal control over financial reporting criteria established by the
Company considering the essential components of internal cunirol staied in the Guidance Nole
on Audit of Internal Financial Controls over Financial Reporting {the “Guidance Note") issued
by the [nstitute of Chartered Accountants of India (the “1CAI™}. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, safeguarding of its assets, prevention and detection of
frauds and errors, accuracy and completeness of the accounting records, and timely preparation
of reliable financial information, as required under the Act,

Auditor’s Responsibility

Our responsibilily is to express an opinion on the Company’s internal financial controls over
financial reporting bascd on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and deemed (o be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, bath issued by the ICAL Those
Standards and the Guidance Note require that we cemply with ethical requiremients and plan
and perform the audit to obtain reasonable assurance about whether adequate internal tinancial
controls over financial reporting was established and maintained and if such contrals operated
effectively 1n all material respects.

Our audit involves performing procedures to ablain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Gur
audit of internal financial contrels over financial reporting included obtaining an understanding
of internal financial contrals over financial reporting, assessing the risk that a material weakness
cxists, and testing and evaluating the design and operating elfectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or grror.

We belicve that the audit evidence we have obtained is sufficicnl and appropriate 10 provide a
basis for cur audit opinion on the Company’s inlernal financial controls system over financial
reporling.

o
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Edelweiss Finance & Investments Limited

Annexure - B to the Independent Auditor’s Report of even date on the
standalone financial statements of Edelweiss Finance & [nvestments Limited
{Continued)

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting inciudes these pelicies
and procedures that (1) pertain 1o the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of (he assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary (o permit preparation of
financial staternents in accordance with generally accepted accournting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisitian, vse, or dispasition of the company’s
assets that could have a matgrial effect on the financial statements,

Inherent limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal (inancial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements duc to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial contrels over financial reporting to future periods are subject
tor the risk that the internal financial control over financial reporting may become inadequate
hecause of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our epiniun, the Company has, in all material respects, an adequate internal financial centrols
system over financial reporting and such internal financial controls over linancial reporting were
operating effectively as a1 31 March 2017, based on the internal control over financial reporting

criteria established by the Company considering the essential componenis of internal control
stated in the Guidapce Noie issucd by the 1CAL

For B S R & Associates LLLP
Chavtered Accounifons
Firm's Registration Nog | 16231 W/W-100024

Ashwin Sovarna

Mumbai Partner
16 bMay 2017 Membership No: 109503



Edelweiss Finance & Investments Limited
Balance Sheet
{Cumency. Indiun Kupees De mllian)

EQQUITY AND LIARILITIES

Sharcholders” funds
() Share vapital
{h) Reserves and sorplus

Non-currend lisbilitics

[} Lang-1erm Bamowings
1) Cther lang term liaba litics
{] Lonricm pravisians

Current hiabifities

(83 Short-term Boncywings

{b) Trzde payzihles
01 Foid snastanding dues od s s s prises sl sl enlerprizes
W Tl st anidings dues gailsn’ B micro enmrpiad and small
iy s,

(o) Othee current Liabilicies

{d) Sheq-temm pravisians

TOTAL

AREETS
Nop-current assceis

{0 Frasd assels
(i1 Propergy, Phani and Equipment
[iah [rangSle assery

[l Mor-curment investmenis

[] Defoered 1ax assels {ngl)

{dy Long-term Joans und advaness

£e) Cther ndn-cureent zssets

Current wwels

(3] Cureert Investrments

{b) Shock-instrade

() Trade receivable:

{d} Cosh and bank balzrees

&) Shon-temt lpans znd advances
[EpOiher coment assets

TOTAL

Sugmificant accounting policies and nates 19 1he financial statements
As per our repan 4F even date aweached.
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29 16855 HilnGs
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20464 FILOL
1.49 .52
211 LEER 1 Adip 1
212 171.51 | 365003
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2 54165 3 Thiaz
220 B3d. 34 1193 34
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Edelweiss Finance & Investments Limited
Statement of Profit and Loss

(Cureency: Indian Rupees in auillion

Revepus lFem gpecalions

Fee and commission income
Incore from treasury operalions and Investments

Interest inme

her income

Taotal Revenue

Expenses

Employes benefit xpenses

Finance costs

Dreprecition and Amarlisalion expense

(Mher expences

Taotal 2xpenses

Feofit belpre fax [V - YI)

Profic before tax from continuing opemtion

Tax expense:

{13 Current tax [includes short(exeesa provision for caclier years Ke.
{56 T4 million (Previous year Rs. 1] 40 million].

(2 Dretferrad tax (Met)

Profit alter lax from cooticuiog vperalion {¥101 - 1X)
Profit befure tax Erom discontinuing operation

Tax expense:

{13 Current tax

{2} Deferred 1ax (Wet)

Profit sfter 12y from discontiouing Qperation (XI- XII)

Froht [or lbe yesr (X + XLIT)

Farninags per equity share (Face value Es. 10 cach}
Bazic and difuled

Sigm ficant accounting pelicies and netes tn the finangiat statements
As per our report of even date sitached
ForB S R & ke banei 1LF

¢l doresaen
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221
i
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.24
T
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For the Year ended For the Year engded
A1 March 2017 31 March 2056
144,41 B5 45
153 {23975
1.614.83 336495
35,03 5034
3.054.05 31246.90
392.51 134 48
1,133.5% 2119 50
1507 20,42
37757 203.15
1.872.14 2477.95
118191 THE U5
B14.44 FEH.05
17311 134 55
2.31 {89.05)
521.03 52155
547
131.11
(37.42)
17208 .
79311 52753
LR b 17601

For and on behalf of the Board of Directors

e PR

5. Raopanathan Baviprakash . Bobna
Execpnivg Diveclar Llirector
M 0125423 DIN: 0L &0
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Edelweiss Finance & Investments Limited

Cash Flow Statement

{Currcney: Indian Rupees in million)

A

Cash fow lrem operating activities

Profit before tax

Adfusimenty for

Deprecialion and amorisation

Frovision for compensated absences

Frovisian for standard aszets

Bad- debis and advances writlen off

Provizion for doubtful debrs/(written off)
Diimioution in value of non-curment inyestments
{Profit) f Loss on sale of Fixed Assars
Dividend on investments

Interest an security receipts

Profit on sale of non current invesomaents (nel)
(Prodic) / Loss on sale of current investments {net)

Operating cash fow before working capital changes

Al £ {Less): ddiustmenss for working capita! changes
{Increass) f Decrease in trade receivables

Diecraase in Slock in trade

Decrease f (Increase) in receivables rom financing business {net)
(refer naoe 1)

{Increase) f Decrease in other loans and advances

Decrease f{Increase) in other asseis

Increase f {Decrease) in liabilities and provisions

Cash generated from operations

Income laxes paid
Net eash generated Trom operating activifies -A
Cash flovw from iovesting activities

Purchase of Nxed asseis

Sale of fixed assets

Purchaze of Non-curcent invesiments
Sale of Noo-curent investments
Purchaye af corrent tavestnenis
Sale of curment invesiments

Interest on security receipls
Dividend on investments

Met cash generated from investing activities - B

Cash Aow Erom Financing aciivities
(Repayinent) / Proceeds from issue of long term debentures (refer note 13

Dremprease in shor wrm borrewing
Dividends & Dividend Disvribution Tax paid

| Maet eash (used in) f generated from Drgncing achivities - O

Far the year ended Fuor the year ended
31 Mareh 2017 31 March 2016
1,181.91 TOE.Q5
18.07 20432
0.3 .58
(11.55) Q.03
500
{1.43) 3518
21271 2000
{0.20) 2.26
(54.33) {6490}
(17.60) {038
{635} (71.553)
{3324} 2870
1,2437.62 T34 38
{57263} 23.04
$.061.2T 203328
4,450.32 (830,503
(15.21) a1.14
195.27 (332.48)
91372 235.18)
L6216 66 1.453.62
{45128) T (304.88)
15,765.3% 114878
(2,500 {12.65)
1.03 1.60
{16.23) (83.17)
27160 9271
(0.04) (293.52)
307,74 26T 10
17.60 0,38
.33 64,90
61356 37.35
(2.089.41) 2,182.48
{14,520.98) (1.126.16)
(T26.67) (91687}
(47,237.08) 139.45



Edelweiss Finance & Investments Limited
Cash Flow Statement (continued)

(Currency: Indian Rupees in million)
Met increase f {decrease] in cash and cash equivalenls [A+B+C)

Cash and cash equivalents o5 at the beginning of the year
Cash and cash equivalsnis as at the ead ol the vear (Refer nots 2.18)

Motes:

1 Net figures have been reporled on account af voluma of transactions.
As per our veport of even dale attached.
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Edelweiss Finance & Investments iimited

Notes to the financial statements

1. Significant accounting policies

F Basis of preparation of financial statements

Tae accampanying financial statements are prepared and presented in accordance with
Indian Generally Accepted Accounting Principles (GAAP) under the historical cost
convention, on the accrual basis of accounting | ualess otherwise stated, and comply with
the Accounting Standards as prescribed under Section 133 of the Companies Act, 2013
read with Rule 7 of the Companies (Accounts} rules, 2014, the provisions of the
Companies Act, 2013 {to the extent notified), provistons of the Companics Act, 1956 {ton
the extent applicable) (hereinafier together referred 1o as ‘the Act’) and the Schedule ITI to
the Act and circulars and guidelines issued by the Reserve Bank of [ndia ('RBI"). The

financial statements are presented in Indian rupees rounded off to millions, unless
otherwise stated,

The Company being a NBFC registered with RBL, follows the guidelines issued by the

RBI, in respect of income recognition, provisioning for non-performing assets and
valuation of investments.

L2 Use of estimates

The preparation of the financial statements n conformity with the GAAP requires the
management to make estimates s msmampGions that affect the reported amount of assets,
habilities, disclosure of contingent fighilities on the date of the financial statements and
reported amount of revenue and expenses during the reporting period. The estimates and
accompanying financial statements are based upon management’s evalvation of the
relevant facts and circumstances as on the date of the financial statements. Actual results

could differ from the estimates. Any revisicn 1o accounting estimates is recognised
prospectively in current and future periods.

i3 Current-non-current classification

All ussets and liabilities are classified into curent and non-current.

Assets

An Asset is classified as current when it satisfies any of the following criteria:

a. Itis expected to be realized in, or is intended for sale or consumption in, the
company”s nomsal spemling cyole

b. Itis held primary for the prarpose of bewng teabedd;

¢. ltisexpecied ba bo realized within |2 mosths sficr the reporting date; or

d. Itis cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months afier the reporting date.

Current Assets include the current portion of non-current financial assets.

All other assets are classified as non-current.
S0

: 51~ Fglff r i Liahilities
e an-lu_ ponnd | g I . . , . s
a -.-_.:_3' wra |4 A liability is classified as current when jt satisfies any of the following criteria:
x| Fe I!I{ |

[ . . s
st =0 ae s expected to be settled in the company s nonnal operating cycle.

g



Edelweiss Finance & Investments Limited
Notes to the firancial statements (Continned)

13 Current-non-curremt classification {Continued)

b. It is held primarily for the purpose of bring traded;

¢. [tis due to be settled within 12 months after the teporting date; or
Vhe: company dowt nod bave an wsconditional right to defer settlement of the liability
for ot Jeawd 12 months afber he reperting date. Terms of the liability that could, at the

opten ol the cousterpaty, somlis in ils settlement by the issue of equity instruments
do not affeet its classification.

Current liabilities include current portion of non-current financial habilities.
All other liabilities are classificd as non-current.

14 Revenue recognition

a) Fee income Inchading advisory fees, swndication fees, processing fees and other fees is

accounted for om s sccrual basis in aceondamce with the terms and contracts entered into
between the Company and the counterparty.
b) Income from treasury operations comprises of profitloss on sale of securities and
profit/loss on equity, commadity and interest rate derivative instruments.

1) Prefitfloss on sale of securities is determined based on the weighted average cost of the
securities sold and recogmised on trade date.

i) Wealised prodit! loss on clesed positions of al] dedvative instruments is recoghised on
Tmia] s tibemeni on sqaaning-up of the contracts. All vutstanding deivative contracts in
the mstwre of forwards § futues | Optems are measured at fair value as at the balance
sheet date, Fair value &5 determined using quoted market prices in an actively traded
market, for the instrument, wherever available, as the best evidence of fair value. In the
absence of quoted market prices in zn actively trade@ market, a valvation technique is

used to determine the fair value. In most cases the valuation models vse observatle
market data as input parameters in order to ensure reliability of the fair valuc measure.

1) In respect of interest rate derivatives, realised profitloss on malurityftermination of
contract is recognised as “Profitfloss on interest rate derivatives® in the statement of
profit and loss and the realised profivloss on settfernent during contract period is
recognised as ‘[nterest on interest rate derivatives® in statement of profit and loss,

¢) Interest incoms is recognised on accrual basis. Interest income in case of lending business
i recogarieal on scorual basin oxcept in case of non- perforimng assets, wherein it is
sccoamied on rcaliadion as por BRI puidelines. In case of commercial papers, decp
drioomi bonds end eortificale of depinity, the difference between the acquisition cost and
redesiplion value ks smontisad om time basis and recognised as interest income.

4) Dividend income is recognised when the right to receive pavment is established.

¢) Income from training centre is recognised on accrual basis,

15 Cost of Benchmark linked debentures

The Company issues certain non-convertible dcbentures, the return of which is linked to
performance of specified indices aver the period of the debenture. Such debentures have a
compancnt of an embedded derivative which is fair valued at a reporting date, The
resultant “net unrealised loss or gain’ on the fair valuation of these embedded derivatives is

recognised in the statement of profit and loss. The debt component of such debentires is
% | measured at amortised cost using yield to maturity basis.
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Notes to ihe financial statements (Continued)
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Provisioning on receivables from financing business

Provision for non-pecforming assets is based on the management's assessment of the
degree of impainnent of the loan asset and the level of provisioning required as per the
prudential norms preseribed by RBL

Frovisions against standard assets are made on the basis of prudential norms prescribed by
RBI.

Fived Assets and depreciation/ amortisation

Property, Plant and Equipmemt and Capital work in progress:

Propenty, Plant and Equipment {Fixed assets) are stated at cost less accumulated
depreciation. The cost of {fixed assets comprises of purchase price and any aitributable cost
of bringing the asset to its working condition for its intended use.

Depreciation is provided on a written down value basis from the date the asset is ready to

use or put to use whichever is earlier. In respect of assets sold, depreciation is provided
upto the date of disposal.

As per the requirement of Schedule I of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the pravisions of

Part C of the Schedule for calculating the depreciation. The vseful lives of the fixed assets
are as follows:

| Nature of assets Tseful Life
Building (other than Factory Building) 60 years
Plant and Machinery g 15 years |

| Furniture and fittings 10 years |

| Motor Vehicles 8 years

| Vessel B | 13 years

| Office Equipment S 5 years
Computers and data processing units - Scrvers and networks 6 years |
“Cormputers and data processing units - End vser devices, such as 3 years |
desklops, laplops, ete. =

Leaschold improvements are amortized on a straighi-line basis over the cstimated vsctul
hives of the assets or the period of lease whichever is earlier.

Intangible fixed assets

Intangibie fixed assets are recorded at the consideration paid for the acquisition of such
asyets and are carried at cost less accumuolated amortization and impaicment, if any.

[ntangibles such as software are amortised over a period of 3 years based on its estimated
nseful life.

Impairment of assets

The Company assesses at each balance sheet date whether there iz any indication that an
asset may be impaired based on intetnalfexternal factors. If any such indication exists, the
Company estimates the recoverable amount of the asset, If such recoverable amount of the
asset is less than its carrying amount, the catrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the profit and
loss account. If at the balance sheet date there is an indication that a previously assessed
impawment loss no longer exists, the recoverable amount is reassessed and the asset is

reficcted at the recoverable amount subject 10 a3 maximum of the depreciable historical
cost,



Edelweiss Finance & Investments Limited

Notes to the {inancial statements (Continued)

iy

a)

b)

d)

1.1

11!

Stock-fn-rrade

The securities acquired with the intentien of short-tetm holding and trading posilions are
considered as stock-m-trade and disclosed as current assels.

The securities held as stock-in-trade arc valued at jower of weighted average cost and

market value. In case of unils of mulual funds held as stock-in-trade, net asset value is
considerad as fair valoe.

Debt instruments are valued at lower of cost and fair valug . In case of debt instruments for

which dircet quotes are not available, they arc valued at the lowest of the quotes as on
valuation date as provided by market intermediaries.

Commercial papers, certificate of deposits and treasury bills are valued at carmying cost.

Invasiments

Investments are classified into long term investments and current investments. Investments
which are jatended to be held for one year or more ate classified as tong term investments

and investments which are intended to be held for less than one year are classificd as
current investments.

Long term investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment,

Current investments are carried at lower of cost and fair value. The comparison of cost
and fair value is done separately in respect of each category of investment. In case of

investments in mutual funds, the net asset value of units declared by the mutual funds is
considered as the fair value.

Emplayee bencfits

The accounting policy followed by the company in respect of its employee benefit schemes
in accordance with Accounting Standard 15 (revised 2005), is set out below:

Provident fund and Narional pension scheme

The Campany contributes 1o a recognised provident fund and national peasion scheme
which is a defined contribution scheme. The contibulions are accounted for on an accrual
basis and recognised in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is caleulated by estimating the amount of future
benefit that the employecs have eamed in retum for their setvice in the current and prior

periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method.

The obligation is measurcd at present values of estimated future cash flows. The

discounted rates used for determining the present value are based on the market yields on
Crovernment Securities as at the balance sheet date.

Benefits in respect of gratuity are funded with an lnsurance Company approved by
Insurance Regulatory and Development Authority (IRDA).

Actuarial gains and losses arising from experience adjusiments and change in actuarial

assumptions are recognised in the statement of profit and loss in the period in which they
arise.



Edelweiss Finance & Investments Limited

Noftes to the financial statements (Confinued)

1.11  Emplopec benefiis {eontinued)
Compensated absences

The eligible employees of the Company are permitted to carry forward cerfain number of
their annual leave entitlement 1o subsequent years, subject to a ceiling. The Company
recognises the charge (o the Stalement of Profit & Loss and cormresponding liablity on

aceount of such non-vesting accumulated leave enlitlement based on a valuation by an
independent actuary.

Deferred Bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable
Compensation Plan. A pool of identified senior employees of the Company is entitled for
benefits under this plan. Such deferrcd compensation will be paid in a phased manner over
a future period of time. The measurement for the same has been based on actuarial
assumptions and principles. These assumptions and principles are consistent with the
requirements of Accounting Standard 15 (Revised 2003).

112  Toxation

Tax expense comprises current tax (i.e. amount of tax for the year determined in
accordance with the Income Tax Act, 1961}, deferred tax charge or benefit {reflecting the
tax effect of timing differences between accounting income and taxable income for the
year).

Current tax

Provision for income tax is recognised based on estimated tax liability computed after

adjusting for allowances, disallowances and exemptions in accordance with the Income
Tax Act, 1961.

Deferred tox

The deferred tax charge or benefit and the corresponding deferred tax liabilities and assets
arc recognized nsing the tax rates that have been enacted or substantially cnacted at the
balance sheet date. Deferred tax assets are recognised when there is reasonable certainty
that the asset can be realised in future; however, where there is unabsorbed depreciation or
carricd forward loss under taxation laws, deferred tax assets are recognised only to the
extent there is a virlual certainty of realisation of the assets. Deferred 1ax assets are
reviewed as at each balance sheet date and written down or written-up 1o reflect the
amount that is reasonable/virtually ceriain (as the case may be) to be realised.

113 Operating leases

Lease payment for asset taken on operating lease are recognised as an cxpense in the
statement of profit and loss on a straight- line basis over the lease term.

L1d  Earnings per share
¥ EET The Company reports basic and diluted carnings per share in accordance with Accounting
i Standard 20 - “Eamings Per Share™ notified under section 133 of the Companies Act,
: ':::1"' ] . 2013, rcad twogether with paragraph 7 of the Companies {Accounts) Rules 2014, Basic

A & eamings per share is computed by dividing the net profit after tax atiributable to the cquity

jfire shareholders for the year by the weighted average number of eguity shares cutstanding
Sy during the year.

@
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Edelweiss Finance & Invesiments Limited

Notes to the financial statements (Continued)
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Earnings per share (continued)

Driluted carnings per share reflect the potential dilution that could occur i scouritics or
other contracls to issue equity shares were exercised or converied during the year. Diluted
carnings per share is compuuted by dividing the net profit alter tax attibutable to the equity
shareholders for the ycac by weighted average number of equity shares considered for
deriving basic eaming per share and weighted average number of cquity shares that could
have been issued upon conversion of atl potential equity shares

Provisions and contingencies

The Company creates a provision when there is present ohligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a comtingent liability is made when there isa
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is 2 possible obligation or a present obligation in respect

of which the likehihood of outflow of resources is remote, no provision or disclosure is
made.

Provisions are reviewed at cach balance sheet date and adjusted to reflect the current best

estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent
&#ssels are assessed continvally and if it is virtually cerain that an economic benefit witl
anse, the asset and related income are recognised in the period in which the change occurs,

*
i
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Edclweiss Finznee & Investments Limited

Motet to ibe linuncial statements (Contnued}

[Comrency: fndian Rupees in milticn)

At FI ]
31 Margh 107 J1 Mach 20t8
31 Share capital
Autborized;
3,000,000 ( Previau yeas. 3.000,000) Fquity Shares ol B, 19 cach T4 ET
0,000, D0 {Frevivas year, N, 000) Frefenence sharey of Bs 140 tach LR T
0. TRG Q0
= ——
Jrsued, Subzorited snd Faik up:
2,835.000 (Previaus vear 3 853,020) Equity Shares of Bx, 10 eah, fully paid up 2655 26.55
J1.3B0,0A0 « 14.625% Cunululive Redsematls Prcference Share (Fiovious year ;31,150,060 of Rs L0
each, Tully paid up 3130 11380
P— [ R
- -
Movement in Equity share capifal 31 March 7037 F| dwrch 206
Equity sharet of B2 10 each fubly paid Mo ol sharm Amiount Mo of shares Ampani
Cheistanding at the boginning of the year 2 E55,0I0 26,55 655 (1} 2055
Shares issued during the year 4 = _m .
Chdrlanding at the end of the yzar L i A 2,00 2655
14.625% Cumulative Redeemalle Preferemey Shirr of R [ ex¢h Rally paid Fa of thare Aumaypnt He. of shres Amicur
Cumistanding ut the beginning of the year J1. 280,000 152,30 FLABE ) ElEx ]
Shares issopd during the year . - .
Shircs redesmad during the vewr . e | S0 &
Ouiztunding &b the end of e year 1] L "ni L 1108
Faquity aheres beld by bolding { ulimste hebiog CODPIRY T Ad il
3T March 3017 31 Murch IHa
Furtlcalars o, of sharen ﬂ Ho. of shams e
Edelweiu Financiil Services Limited (Hobing comgeyt 2,655,000 100.00% TE550m 144000
1,655,020 $00. NV f oL v
Detalls of equity shares held by sharchelders bolding more o 5% oF fhe agEeegale oubty thars im the Company
Ar i LAY
31 March 2817 31 Much 2016
Equity Shares of Rs 10 cach fully paid Mo, of shares " Ka. of sharcs =%
Edelweizs Financial Scrices Limined {lobding cooopamy)® 2655000 LD 265500 L0 e
Z.655,810 L 2455000 = L GG

* including & shares held by Koininee: of Edelvcia Financial Secvices Limited

Derails of Cummulative Redeemable Preference $hares held by Prefereace Sharceholders helding mure than 55 of (e apgregate Cumulsfive Hedeemabbe Prefecenre Skares in the Company

A Azal
0 hlagily 24007 3] Munch 2HG
Farticular Mo, af thare L Mo, of shares L8
Matiled Opwal Sccuniies Limited 7 0% 4190000 13359
TSI 1404 4.1%0 II}CI_ 11.35%

Rights, preforemces and renirlelion attached b eguity sheres:
Thet equity shares o7 the Commany huvs 8 par valug of Rs. 10, Ench hakdes of ROquEDy sbcs i entitled 1 one vole per ghare held,
In the evend af liquidation of e Company, the bolders af equity shases sifl be snfitled o reveive remiinng wisets af e compaay, Aler distrbution of Al prefenmbial amoum. The dismbution will

be in pripanion 1o the number of equity shares hetd by the tharchalders, Buring the yras, the Company has declered and puid iterim dividend of Bs. 21 per equity s (pevieus yes- R, 207,50
prr shase).

Rights, preferemces snd reatrfction sttuched to cumutacive redeemabie preferencd hare

Thee Preference Shaces of the face valuz of Rs. 40 each were isseed ot the ree of Bs 15 per share. The Preference Shaes werr ablotied on buly 19, 2013, The Preference Skaves e Cumulative and
Fedeemable. The Frefontneo Sharer iy 4 Cumuluhive dividensd of 1462555 The Preferense Sharey wil] be sedeemed ot g premium of R 5 per prefovence thace cver B+ Face value wpether with
thee umpasd dividend vill e date of redemption, The proierence ghare wnlt be compulsunty redeemed o the end of 10 yeurs freem the dpe af #llamziL
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Edelweiss Finance & Investments Limited

Notes to the inancizl statements {Continged)

(Cumrency:Indian Rupees in millio

2.2 Baserves and surplus

Capital Bedemption Rescrve

Securitics Premivm Account

Special Reserve under Scetion 45-IC of the Reserve Bank of India Act, 1934*
Ctpening balance

Additicn during the year

General Reserve

Surplus in statement oF profit and loss
Cpening halance

Add; Met prodit for the year

Ampunt available for appropriation

Approptiations:
Interim dividend on equity shares
Drividend distribution tax
Transfer to Special Reserve under Section 45-1C of the RBI Act, 1934
Fropased dividend on preference shares

Asal Asal

X1 March 2017 31 March 2016
2.7 8,71
13450 213470
71396 £15.45
158.62 194,51
B78.58 71996
.26 0,26
3i9.86 6112
743,11 522 56
1,112.97 1,142 68
55755 35092
12185 125.50
158.62 104 51
45,89 4539
228.06 KL
I 327449

™ Represents reserve created @ 20% of the profit after tax for the year as per the provisions of section 45-1C of the Reserve Bank of India Act,
1934
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Edelweiss Finance & Invesiments Limited
Notes ta the financial statements (Continued)

{Currency: Indian Rupees in million)

As at Asat
3 March 2017 31 March 20146
23  Long-term borrowings
Kecured
Mon-comverlible edeemable debentures {refer note 2.34)
{Securad by charge on immovable propeny and floating charge on loans and advances,
stock-in-trade and corpurate guarantee from holding company) 161161 3,724.52
Unsecured
Non-convertible redeemable debentures (refer note 233) 150.00 150.00
1,751.51 3,874.52
24 Cieher long-term liabilitics
Interest accrued but not due on barowings 6232 16406
5 26032 164.06
2.5  Lonp-term provisions
Provision for emplayes benelits:
Compensated leave abstnees 1.14 1.45
Deferred bonus 4112 4274
Provision for standard assets 299 6.14
Frovision - Others 2.0z %01
56.27 55,34
. el
m ﬂ T e
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Edelweiss Finance & Investments Limifed

Notes to the financizl statements {Contitticed)

(Currency: Indian Bupess in million}

2.6 Shari-term borrowing:

Fecired

Collateralised borrowing and lendimg obligation and Clearcorp repe erder matching system
(Secuted by pledpe of investments in govemment securities}

Non-sonvertipls reedemahle debenture (Refer Mote 2.34)

{Secured by chazge on immevable property and foating chacge on loans and advanoes,
stock-in-trade and corporate guaranies from halding company)

Lrusecured

(e within one year, unless otherwiss staled)

Loans from related partics (repayable on demmand, 2t variable rate of interst)
Inter-corporate deposits

Commerzial paper
Less: Unamortised discount on commercial paper

7 Trade payables
Payable o
Oihers

(includes sundry ereditors, provision for expenses and cuslomer payables)

30
33
&3
m

alk

P 1H -
l!_':::? sourd iy
Marg
ik *
400011 ¢ =

Engla

i AC

Asal
31 March 2017

11,439.9%

11,439.99

43335
3

11,3717.28 _

273.92

27392 3

Aszal
31 Macch 2014

2384502

487.50

2433252

13432
3.9

2.350.00
3408
231502

26,785.76

5540

5346



Edelweiss Finance & Investments Limited

Notes to the financial statements (Confinued)

{Currency: Indian Rupees in milliow)

2B Other cerrent liabilitics

Current maturities of Secured Long Term Debt
Mon-convertible debentures (refer note 2 34)

Interest accrued but not due on borrowings

Interest accrued and dus on borrowings
Unclaimed dividends

Premium received on exchange traded options {including MTM)

Advances from customers
Cither Payables
Accrued salaries and benefits
Withholding taxes, service tak and other taxes payable
Book overdrafi
Relention money payable
Provision for capital expenditure
Oihers
Mark to market on interest raie swaps

2.9 Short-term pravisions

Provision for employee benefits
Compensated absences
Deferred bonus

Others
Fropuscd dividend on preference shares
Provizion for dividend distributton tax
Provision for standard assels

Frovizion for taxation {(MNet of advance tax Bs.620.13 million,
previous year: Bs §32 95)

2 haso
X Elh
(%] l,_;'r =
LT i &
':*ﬂ ] Pty -
4

Asat
31 March 2017

Asat
31 March 2016

3,762.80 1,251.80
770.84 133.52
0.01 174
039
2.44 0.04
0.76 1.66
98.49 21.75
24.46 21.58
1.48
526 532
15.24 15.54
3.60 3.84
15.02 169.31
4,700.79 1,628.60
0.25 0.31
108,53 73.10
45.89 4629
9,34 934
946 17.87
195.08 223.04
- 368.55 369.95
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Edelweiss Finance & Investments Limited
Motes 1o the Tinancial statements (Caonvinued}

{Currency: Tndian Rupees inmillion)

211 Non-cerrent invesiments values at cosi

Face valug
I. Trade {quptrd]
Inwestments in equity shares of Companies [fully paid)
Bombay Stock Exchange Lmited 1
Il Ohers investmends (usguesied )
Olive Buziness Centre Limited
P Glebial Lawited Tl 1
Invesmenls in aquity shares of ather companies [fully pad vpl
Tamilnad e caniile Bank Limited n
‘The Cuthalie Syrian Bank Limited L]
Bombay Sigek Exchange Limited -
Winl Ceometics Private Limited 10
CL Edusare Limited -
Argus Commatics Limiled ® 1t
BL Industiies Limited 0
Shri Karthik Papers Limited * 10
Maxwerth Limited * L]
Less - Pravision for diminutiof 1o valos ol inveskmenis
Invesm ents in Secudtisstion trust securiics
EARCL Trust 30 3 1,000
Edelwriss ARF -l Trum Scheame-l LoD
Edslweiss ARF-] Trum Scheme-2 1,000
Edclweizz ARE-l Toust Scheme-3 1,000
Edebweizs ARF-1Trud Scheme-4 1000
Edelweizs ARF-I Trun Scheme-5 L.a00
EARLD ZAF -3 Trud - Series | 1,008
Tnwastmenls in warmants:
Tawrus Telepawer Private Limited (Rs § padd up) 1L
Bharti Shipyard Limited (B3 3.5 paid up) : 1
AT Invalin Tndiz Private Limied (R 2.50 paid up) 0
Less © Provision foc diminulisn in value ol invesiments
Inwvesinieons io Liics of Wentare Fund
KAE Capital Fund {India) 100,300
KAL Capital Fund 1[ (India) S0, 000
Livwesmineils i e Rerence shares of companies ({ully pad upd
0 DL% Compulsenly Ceavedtible Hon-Cunulative Feefecenst Shases o
A Dvestmgil Private Loinated 10
1 b8 Mon Cunaulative Qplionslly canveriible Prefsrence shares of Edebweiss
Eroking Limited 0
Zeia eoupon Series D noa-cumulative compulsonly copvertibls preference
shaces of Bright Lifscere Privale Limiced Taaad

L/ Feprasenty shaees beld by the Company which have been writtsn off m the saler ysars.

Apgregate of Uoquoted investments
= Al currying valug
Arpregale Market vabue of Duoted investmends
Aggrigate providon for diminution io valve of investments

550¢,
N

s

o
Woamb- 00T
India

)
Ms & d

A,

As at
A March MY
Quamtity

293,004

Amaynd

L0323
L1kt ]

25,000

36,004
1,913,452

£1,969

(UL

127,100

20600
Lbt0

Z1B.500
56,728
LI
43,999
AT
s
17,0

4,000,000
2547511
320,000

5000
43332

446,30
374,000

5219

454 55
eI
1094

012
4559
a3
0
0.0
.04
E7.40
T405

1456
2060
(200005
14.54

5.4
4313}

Ll& 5%
ATd

4000
51053

950,68

a0k
TR
15171

Face value

19
UsD 1

1w
10

10
10
1o
il
1

1,000
1000
).000
1IN
1,000
L0
1K

"

1aK,000

100,900

L

1A

Aol
31 March 20146
Cluanlity Amownt
15,150 50db 131.01
15,000 VESS
VB2 G5
i 1.74
1913452 43060
295 DAy 10921
51,969 L
119,504 000
100,00
v 100
UL
1,400
13153
218,50 ni
546,718 45 9%
31,324 an
43 E99 .04
31ETH 0035
35370 12.17
19,040 1000
4708
A Ui G 2000
320 D0 20600
40 nm
3000 500
21667 21 67
Akb W L1L.5%
374,000 ERLRut
5209 40 Ol
B 303K
144041
144041
4008
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Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

{Curreney: Indian Rupees in million)

212

)

Defereed tax

Deferred tax assels

Provision for standard assets

Frovision for Diminution in Investment
Provision for compensated absences
Provision for deferred bonus

Provision for doubtfil debits

Disallowances under section 438 of the Income Tax Act, 1961
Unrealised Loss on derivatives

Daferred tax liahilities

Unrealised gain on denvatives
Difference between book and tax depreciation

Deferred tax asset {net)

&Lh flodr,

| T

Pt

i Ly
Womba - dQ0 T o

Irdia.

Asal
M March 2017

Asat
31 March 2014

431 .31
87.46 13.84
0.48 0.61
52.48 40.09
15.87 20.36
10.79 10.79
7.08 $8.77
182.44 15277
g 14.64
10,93 2.13
10.93 1677
171.51 136.00
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Edehwetss Finanice & Investinents Limited

Notes to the financizl statements (Continued)

{Currency: Indian Rupees in million)

2.13

2.14

eSS0
-]

Long-term loans and advances
Receivable from financing business
Seenred
- considered good
Unsecured
- considered good

Crther loans and advances

Advance income taxes (Met of provision for tax Rs. 1310.06
million, previous year: Rs, 641,52 million)

Other non-current assets

Contribution to gratuity fund{net)

Long term deposits with hanks (Refer note 2.51)
Accrued interest on fixed deposits*

Accrued intergst on loans given

Orther assets

* Amount is 1ess then 0.01 million

5t Fleor,
Loiha Eacelus,

ol
--.-_I_I -

Ll

India

A

o warg

-
LN

As al
31 March 2017

780.50

74,62

181.37

151.37

1,0356.49

203
0.05
0.00
411.22
5.03

T 42233

As at
31 March 2016

2,045.20

18236

182.36

2,227.56

G.01
0.05

24949
2.02

25857
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Edelweiss Finance & Investments Limited

Notes to the financial statements {Contineed)

(Currency: Indian Kupees in mitlion)
215 Currealinvesimenta

Others (utngquoted)

Investments in mutal funds
Birla Sun Life Saving Fend
Edslweiss Government Secunlics Fund-{Growih
Crption) (Regular Plan)

Bida Sun Life Government Securitics Fund - Long
Term Flan (Growth Cption) (Regular Plan)

[DFC Govermment Securcilies Fund - Investment
Plan { Growth Option) (Regular Plan}

Fotak Income Opportunitics Fund{Growth Option)
{Regular Plan)

[CIC1 Pnsdential Regular [neome Fund(Growth
Crption) (Regular Plan)

Reliance Fegular Savings Fund- Debt Option
{Growth Qption) (Regular Plan)

Aggregate of Unguoted investmenils
humal Fund
- Al carying value
= Alnet asset valyg

&

5th FUHIE,

Lodhi

)

4 2
b dBR 011 7 ™
Lndid

A

A= at
31 March 2007
facevalue Quantity  Amount

w2257 2.2
12 453 5.00
42 0041 5.00
17 300,243 5.00
17.28
17.28
1724
19.93

face value

154

12

42

17

As at
31 March 2016

Quantity

E16

1,071,793
302,502
756,611

5,474,496

5,944,271

4303407

Anrcunt

198

12.60

12.60

12,60

8333

8333

8333

/1L

191,77

29197
31355



Vdebaeiss Finzuce & Tivesiments Limited
waotes b the [ipancial statcments (Comfnasd}

[Cwrrency Tndeen Rupees ian mallsond

208 Stochim trade

Al Asut
3] Barch 0T 3| March jld
Fuce Value Quumiily  Amwust Face Vrlure Chuanlity Arcrum
Preference sharen fqused)
& O Cunrwlative Fedeematle Mos Conveeible
Prefoemus Siares - Zeg Eoimairmgnt Entoagn ises i 25, T4 Lk 1
Lamiled
16.46% Infiasimuclaie Leasing, & Fananganl Seraces - 18000 P PEes
Limited 15.19% 2023 Frefmerae Shaee — - I —
- 415 T63 o As
Governomrnt Bangy [quated)
T Rt Governmenl Seock 11.04.3021 Bands 2 24,090, 8) 3509 108 36 M DHY 3534 T
8 °24% Government Stock 23 (4.201F Barda - ' 1M 1,500.00 15106
7,2£% Government Sinck 03 06 HILS Bonds 16 250,004 T80 1k 259,00 4.4
E. k2% Jovenment Sieck 10,12 2020 Bumd1 Ll 1 Al 5137 1 % MR G E0T.RE
F.35% Governmen] Sleck [4.05 2022 foad 11 3,500, M0 ETr R L [LRILELLLY 1475 6E
F.E0% Caverpment Stock 03.05.2020 Bands . - ] 3T, 00 372 .35
14 03 Gevernment Steck §9 13 HHY Doads - - I 2000, B e
& T4 Government $ock 090411210 Bonds L1 13000000 136019 1 B, WDy &1715.1]
B M Governmant Simck 2307 2074 Bunds 1y 15,000, D 1411 55 100 31,000 54220
G 9% Guymnmen Sieck |3 0T 201% Bands 15 20 ) TIIT
10,03 % Rapmibiin Srane Develegingm Loy Gpequs] ' o0 10 L
1% 11.202A Boadt
© 16% Raymitn Fate Devalopment Losn . . . 100 1000 1
Gipvernment Stock Special 15.10.2010 Bonds
o 4% Rajoschan Stse Drevebopment Loan Special E E 1o Yo 135
12.19.2702E Pands
':.]5:& Bargal Srme Tvelopneenn Louens 6 102027 T 100 0,000 £
ands
74 0% Gowsmrmen) Sieck 15,12 2023 Bands 1 T4 04 00 TATSA 190 4, S0 445.4%
£ 1A% Governmend Sock 2306 25 Bonda 1 B s ] L1378 L] EELLSELLY LLel R
8.15% Gavernment Stock Z4.11.2026 Bonds 1 5 000 116 Lo S, Lo 5050
£ 35 Governmans ok 02 01 2020 Boads - L] 12 F00.00 L1852
B 2% Gipversmend Siock 1507 2072 Dends 5 L] SN A%l
T.2a% Covemment Siock 24.132.2011 Bonds - 1640 lraRi e AESF
T.5%4 Governmwnd Seovk 11.01.2926 Bonds - ¥ . Lo A0 L 400 5T
AOF Gouemment Sopck A2 08 2023 Bondy L i 10 £I.1% 150 E1LET L] 5002
T.75% Gowernment Sdock 25 05 M5 Bondy 10 14,0000, O3 144428 =
F.24% Temilamdu Crgrremmament Glock Tiday 100 24T M0 37193 y
21.03.293% Bonds
8 (W% Tamunedu Govemment Siock Uday 1 3,150,004 LIENF]
37 08 2025 Bonds
BO1% Tamilnsh Gouvermmeny Saoek Uday 190 2 280,000 IR
7203 2030 Bamds
7 06%4 Cravmnmated Soock 10 14 3046 Bonds it T, MR 193,39
205% Tawmilnadu Government Scogk Udny 10 4,000,008 A2A
%203 2011 Bonda
T 91% Tamilnadu Gavemmend Suck, Liday AL 2,920, b0t 352.1%
22 4¥) 2032 Bands
G 574 Goverment Heck 05 112033 Bonds 104 " a o e
LI AN 08 [ERPIET] 41 897,000 24414
Deteraimees & Bonds fquoted)
Croup Company
10 60% HUL Fapansx Limited 10803 7070 TR O 1o ATl TE
{Vearly Curmulalicn)
L1 &8%a ECE Finance Limited Cunutaive 22 07 2917 1000 ¥ L L 65
D
10 £0% ECL Fanance Limibed 1193 20138 HCD 1/l 28 0.3
{btambly}
13.43% ECL Fingace Lrmaed §) 03 2018 HCD 1,000 Lk 14 10 aeT nat
[ Yoarly]
10.45% BECL Finance Limuted 1103 2018 RED 1 A 1005 11X 10 VES 18
1 egely Curmmlaine)]
19 0% BEdeloveizg Hewtng Finance Limiled 1,800 SA5E LEL)
107 20Tk ted
10.15% ECL Funance Limibed 1193 T020 KD 10 g a53
(Honibly)
11.2%5% ECL Firu.nu Limited 28 061 3019 NCD 1,000 Sk0LE S634 1,000 30443 M
[Bcahly Cumulstivel
10 8% ECL Funance Limited 1103 2020 W0 1 vy 1L 031 1400 15,000 19,79
Y earty)
Ut Fdelesins Funangqal Serdces Limided o D |10 Lt 20
206 TR KED
AT ERE 30 12419 HEX T
S0
51k Fliur
a4 Legra
laa ||::Ill|" T
o e /X
i r L
Mumifg . 161 E\.

oA



-
(-5
)
oy S
* L]
hl

S

5:n frocr

¢

M

r

'-.E

i

o

o
£
(ORI

Edclweiss Finzuee & Invesiments Jimited

Kates ta the financial statements (Corilmesd]

[Cunency loduen Bupees in mallsan)

2.16 Storkdntrade

Diker Tompenadyuaed)

E.4%%% Natanal Thrmmal Foswer Carperation Limited
250 1025 WD

9. 75% Fural Elecerification Cosporaticn Lisnited
T30 Buendt

T.I0% Rural Elecirification Corpaamion Limited
19,17 2037 Bonds

7 &4% Indian Kaitvay Fimenee Corpgration

3203 10} HED

%.4E% India Talvascreciune Finance Company Limited
05 03 2072 Hands

7.2%% ipdian Railoay Finance Corpbratien

T200 20 MED

10253 L1C Houving Fiannge Limated 14,05 20LT
Eeads

B.53% Hautg And Urban Development Conperahis
Lignited 12 00 2039 MCD

. 10% Bured Elecirifictiom Coprrutipn Limited

05, 11,2035 Banda

T 6% bagianal ighoens Autharity OF lndin

003 20| WCOD

T3 Huasiag And Udean Developmenl Carpiaaliin
Limiled 15.03 23 Bonds

T.37% Haunng And Lirbae Thevelopment Corparation
Limited 15052031 Bonde

7 a¥% Bural Eleciri feation Cowporaticn Limited
0311 s Bondy *

7.28% Mmianal Thenmal Fower Corporatron Limied
05.10.2030 0D

T 2B% Wutiomal Fbghways Sharity OF lndin

18 Q% 2010 NCD

7.54%, MWtignal Wank For Agriculura Al faral
Trwrelupmens §1 032011 Band:

E.17% Fural Ehesunficatinn Carpordion Lamited

LT 0% $027 Donads

735% Mutipaal Hghway Authanty Of ndia
11.01.2031 Bonds

K 20% Hauving And Urkaen Dhesebapmant Ceorporation
Licnited @F O3 2027 Honda

TT4 % Indian B ble Energy Developmnt
Agency Limiied 21 01 203 Bands

T L1% Pawer Finangs Corpardion, Limiled

17 10 205 Donds

TE5% Tre Endusdri sl Finance Companatioa Limined
13 O IR NCD

E 0% [adanirigh Funance Caspocahion Lamited

31,01 2020 Bands

. 25%% Mueheed Ninwnce Lisnted b4, 10 T00% PICD

T AP Pawer Eunance Corpormvon Linmied

1700 2003 HCD

7 35 Tuvere Finance Carpauation Limied

[IER LR LY R ¥ ]

11 0% Lakchme Wiles Bk Limiled I3 0% 2023
N

T 15% Jadian Rarlvay Finanss Carporslion Limited
19042 223 Monda

B 0% Indha faitamructure Finsnce Company Limaed
b2 11 203 fondy

9 d 5% Semi Haok O India 16,03 1024 Bonds

# 35% [ndian Faulwiy Fismnce Corporatian
21 1. 4123 Bonle

17 5% Mulhot Fungnes Lireated b0 2006 RCD

B 5 Indian Fanlwsy Fenance Cooporsivam Lamived
2302 2022 Bonds

T 20% ndue Balway Fioance Carporation Limiled
21 12.2939 Band+

B.26% Inadiy Dafraslenciwee Finance Company Limired
23 OF.2023 MED

# 6% [ndia InFasirusture Fingnee Company Limied
U 0B MIENCD

11 5% Tala Sieel Lirnted 13297 2021 Ferpeiusl
L

Pt The Housing And Urban Devalapoment
Longmas Limibed DB 01 2001 Beoeds

EAS [nduar Reitway Finwnce Corpuraion Limited

g ) S Ponds

B Ind Lafrasiraciuee Finanes Congany Lamuted
34,0 o Ronds

oL Sig: Fquapment Funamoe Limited 17 Wb 2022
-

841 1% manooal Busesng Baek 2491 2029 Bogds

Fare ¥alee

I3

S0

Azl

3 Rlareh 2T

Junniily

LR Ry ]

Lk

TI?

Amauni

£03

56

o.57

Face Valee

1 20 0
1 00
[FLk ]

1,000 D00
y Lo

1 O 000
1 ot
1,000
(R0 El
1.0
1,3
(i
1o

1,000,100
1000

1,000

1950

(1 k]

1t

100

$000

3Ly
[ELEY
[RELT]

(FIE
SO0
1.000

1560
10 L0

1 CHH) 0
1.0
[ELk |
[

0, Gy

[ILEVRLEY

1. EotHk

1410

[RLe]

Asal
I March 2016
Tpaarivty

1 (A6 %

2300

T.6%]

=)

150040
1%
18821
RLL)

ILGE

I8

T4 504
a5

it

S, Cop
52
26T

240
26,545
FL)

13,767
L]
1,078

15,39
.

4
1,410
5,200

1583
132

3438
3000

[ fellesll]

oy

104

10

165

M

-117]

&05

1568

on

$IE2

Lk

147

F1.3%

095

M5

o5l

F

1057

3150

3%

11%

111
P10

3 0k

1393

1590

14z

17 4
FLAH
A1 41

| o

540

1701

241

L H

1%

FRI

LR

19,5
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Edotweiss Finance & [ovesiments Limited

Maores to the Doancigl statements (Coriinied}

{Carrency: [ndian Rupees in miTlon}

I 18 Siock tw irade

O Ba Lguapenent Finance Limded 21 02 HILE BCD
7 B5% The Ipdwsicial Finance Corporalion Limited

|5 09 2020 ED

11 50%% Taa Sreel Limited Fecpeiuat 14953 2021
L

& 204 Hatianad Highways Awcharity OF Lndia

2301 73 Pands

7 .E50% Wativaal Heghwpy Autharity OIF [ndia

Il h 203 Gonds

S 00 Mahandra And Mahisdea Financiol Fervice
Lamited £ 36 2025 Bonds

4 .15% Dewan Bowsing Finange Capocseion Limited
0503 2024 WO

8 2% Hauzsing Declapment Firnance Corporation
Blank Lamited 29.07.2021 Burds

G ity Loewan Hlousing Finance Comparation Limiecd
1603.2019 MCD

7.50% Housing Dwertlapenens Finnnce Carporadion
Tamuted 1111 W7 Bendd

. 715% Muouonal iGghwayn Aubsriny OF India
R%07 2029 Bands

7 65% Bajaj Finwnce Limined 25102021 HED
B01% Tain Funt Limits] 02,09 3023 Donds

B 6% Forl Ebmtrilitmion Corpoorslian Limited
0% 0%.2033 Boods

944 Felisnca Homa Firanee Limted 0300 2032
Bends

KR A dityn Birle Financa Lamaned 20,10 3004
.75% Mudivet Finsnce Timited 30139 Bands

QH Mudbeoot Financa Limared 300102020 Boeds

Henduiias Fioe Lamited
Pawer Finance Corporstion Limits]

Dehestwres & Bomdh - Craddl Subydlims

Oredit Subalingle [guohed)

14.00% Parieee Bealty Private Timited 1301 2021
NCD

Credil Subsilyle [wagusded)

& 79% Avanthe Holdings Limaled 2807 2915 e
9 % Gonibedu Colfee Extalz Privale Limiked

14 9% 201 T HCD

12 25% Npri Tesriles Peavate Limited 21 OF X018
™D

IR 0% Manydla Levelgpees Private Limiled
3006 2020 TCD

5 % Bew Media Broadsaing Peivale Limiced
LE G202 S0

Tatal
Aggregate W quutsd skack a0 rade i preference
Shares

« A carrnmy valus

- Makel wHlug
Agpragit ol queded 2quity shares

= A carrying valuc

- Maskat wplue
Agragae of quoded stock in irade in dekeniurc snd
bunils

- A carnying valwe

= Miarket value

* griapeane lesa then Bs O3 mohion

=

wr

%]
s

Ay sl
N1 Kuerh 2017
Faee Value uantily At

Lo 10400 108

£ 3 Fy (3T
1500000 2 4T
1,008 19,102 1
1.0 €501 65T
1,500 10,552 Ty
1,000 13,238 1345

1 0 i ] =i
1000 1003 145

L0 5 504l
1000 A401 531
1,000,000 54 FLyn
1,040,064 00 WLES
1,040 L1 07
L0 Iy 0T
L0440 1 181
L0 LY 013
1.000 1986 150

LYY T3] E TR

b1 1353680 LT H

L45 121050 17654
25TL408 LT

500,000 o {08 040
1,0 D0 an so0aw
L300, D00 n A30.00
1, o £ aner
1000, 2lib 450 450,00
1 JA 0 00k 104 EL oyl
aih 110000
LR} Mt 1.1

56745

Sl

1638103

TETIN,)

s
31 Mach 15
Foor Vol lyaniny Mrmiung

D451 A SEL5%

o A1 ab 1000
1 000 Q0D 43 L3000
(L IR i L rd Y]
b Al 00 450 457
1 CHa0 LecHy AiH A0 0
a7k : 210000
TaR {47 573 (ERIET D

OB

LN}

HAan.1e

ITIIEH



Edelweiss Finanece & Inovestruents Limifed

MNotes to the financial statements (Continued)

{Currency: Indizn Repees in million)

As ot Az al
31 ATarch 2017 31 March 2016
217 Trade receivables
Debiors outstznding for 2 period exceeding 5ix months
Linsecured, coasideted doubiful 5740 5883
Less: Provision for doublial debis 5740 5883
Other delbis
Unsecured, considerad good 495.08 15.44
Trade receivables from related parties(considercd good) 11170 14.28
e 60678 3273
218 Cash and bank balances
Cash =nd cash equivalends
Cash in hand L 4 0.10
Balances with banks
- in curtent accounts 744 81 1,594.77
- in fixed deposits with original maturity less than 3 months (refer
note 2.32) 2.30
T45.03 1,603.17
Other banks balanees
+ Short term deposits with banks (refer note 2.32) 50400 50.00
{Other bank deposits with maturity Tess than 12 months}
795.03 1,653.17
S0
W
=th ¥loar,
£ Ladna Exc
[ ¥ A,
* M. L] +*

F
Wusmf Bl 011 5~
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Edelweiss Finance & [nvestments Limited

Notes to the financial statements (Confinucd)
{Currency: Indian Rupeas in millim)
212  Short-lerm lozns znd sdvances

Eeczivable from financing busitess
Sectired
- considered good
- considered non perfarming assel
Umsecured
- cansidered pood
- considered non performing asset

Other rans and advances
Deposits placed with exchange! depositorics
Dcposits- others
Frepaid expenses
Loans and advances to cmployecs
Vendor advances
Input tax coodin

Advanees pecoverable in cash or in kind or for value 1o be reccived

220  Other current asseis

Accraed interest on fxed deposiis*

Accrued interest on debt instruments

Accrued interest on [oans given

Accrued interest on margin

Mark to Market on interest rate swap

Margin placed with Counterparty for derivatives
Premium paid on autstanding sxchange traded options
Margin placed with broker

{ithers

*Amount is legs then Ry 001 million

o
h -
51k Floas,
l’ll,d_: geloend | =
SBE )

Crog

As al
3 March 2017

45933

3120

d0.80
0.93
2m
0.10
6.6
159

0.01

5240

54265

o040
59476
1319
014

1615
40.97
122.16
46.94

334.34'_

Asal
31 March 2016

3719.59

3120

11.00
004
055
025
355

15.00
161

3320

3,783.99

.02
T30 88
105,61

0.24
130.39

0.56
19576

1,153,346




Edechweiss Ifinance & Lovestnients Limited

Nates to (he financial stziements {(Continued)

{Cumency: Indizn Rupees in million)

2.21

.21

.23

234

fs;q.d

Fee and commistion income

Loan processing and other focs

Income from tressury and investrents

Frofit on trading of securities (nef}

Profit f {loss) on trading in squity darivative instruments (net)
Loy on imterest mals derivatives {uet)

Profit{loss) on sake of Cumment Investment

Intercst received A paid) on inlerest rate denvalives

Profit on sale of non curment Investmenis

Dividend oo tvestnents

Cost ol benchmark linked debentures

Interest Income

On loans and credit substinites

On fixed deposits

On debt instruments

On macgin with brokers

Cn collateralised bomowing and lending obligation
Omn others

Hher incpme

Lncomme oo Training Ceotre
Profit oo gale ¢f fioed asgels (net)
Miscellaneqns inoomes

For the year ended  For the year ended

11 March 2057 37 March 2016
144.91 85.46
14491 83.46
84993 26953
131.12 (129.74)
{2.86) {19533}
3314 (29.70)
(20.58) 1497
&35 7155
5452 6l
(793.04) (302 41)
25438 (234.75)
1,598.69 124637
444 452
471504 200820
739 1.73
542 294
21.25 Te
:!j._ld.ﬂﬁ 1.9 3
3544 116
020
0.27 2.1%
1553 39,34
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Edelweiss Finance & Investments Limited

Notes to the financial statements {Continued)

(Currency: Indian Rupees in million}

2.2%

2.26

Employee benehil expenses

Salaries and wages {refer nole 2.65}

Contribution to provident and ather funds (Refer nole 2.31)
Stalf wellare expenses

Finance costs

Interest on debenturcs

Interest on sub debl

[merest on baok overdrali

Interest on loan from helding company

Interest on loan from fellow subsidianies

Interest an collateralised borrowing and lending obligation
Interest on clearcarp repo order matching syslem
Collateralised bomrowing snd lending oblipation charges
Interest on inter-corporate deposits

Inkerest on shortfall in payment of advance mcome tax
Discount on commercial paper

Firancial aru bank charges

Interest - others®

* Amount 18 1255 then 0.01 millions

*

L
—

For the year ended  For the year ended
3] March 2617 31 March 2016
37967 128 67

£.32 4.53
6.52 1.2 3_

_ 3%2.51 13488
177.22 160.56

16.49 11.14

1.08 0.0

069 210.56

217.%4 4.62

535.44 1.4624.08

600 -

4.27 851

21 022

9.4 1.39

156,29 (2 82

o852 3142

0.00 4.18

= 1,133.59 T 2,115.50

e co—
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{Currency: Indian Rupees in million}

227  (Other expenses

Advertizement and buziness promotion
Auditors’ remunaration (refer below?)
Bad- debts and advances wnnen off
Commission and brokerage
Communication

Eumputer TXpEnses

Computer software expenses

Clearing and custodian charges
Dematerialisation charges

Driminution in value of Investments
Directors' sitting fees

Corporate social responsibilisy -Donation
(Befer note 2.61)

Eleclricity charges (Refer note 2.69%
Foreign exchange loss (net)

Legal and prafessional fees

Loss on sale of flxcd assets
Membership and subsedption

Printing and stationery

Frovision for standard assets § (written back)
Provision for doubtful debis / (written back)
Rates and taxes

Raling support foes

Bent {Refer note 269}

Repairs and mainienance

Sccurity fransaction {ax

Seminar & conference

Service 1ax and VAT expenses

Stamp duty

Stock exchange expenses

Travelling and conveyance
Miscellaneous expenses

Auditors’ remuneration:

Eor Statutory awdit and limited review
Far other services {Certification}

For reimbursement of expenses

's

Edelweiss Finance & Investments Limited

Notes to the inancial stztements {(Continued)

For the year ended For the year cuded
31 March 2017 3 March 2016
1.18 0.2l
2.68 1.53
- 599
1.71 0.53
318 210
0.30 0.15
1.04 021
.57 420
0.24 0.40
21071 20,00
0.48 138
3.5 040
599 576
0.0 .
17.48 15.35
" 126
0.14 0.05
0.3 032
{11.55} 9.03
{1.43) 35.18%
0.02 0.35
10.20 2610
17.37 £.07
2.4 122
352 327
1.08 001
5.0% 5.48
0462 9
031 P45
5.57 439
3592 33.05
37a7 203,15
[ R3] 1.52
0.91 6.22
.16 0.09
2.68 185




Edelweiss Finance & Investments Limited

™ores 1o 1he [inzneial stztements (Continued}
{urmency: Ddian Fapess in maltions)

279 Fxrclesere of related paefice a5 required wadar AS-13 - "Refated Pardy Bisclrucrn™

i |-_|._|:|J related Eﬂl.!:l.._.'
Hulding Coenpuany
Subzidimy Compuny

Fellpw Subsidiario

Ky Munsgement Parsixoe]

Bogp=y wl |r|.-l|--h
Edclwrss Fintaeial bervices Limated

EiC Glotapd Limited
Ol Buasiness Centre Limited (om December 4, 2004 o August 14, 116}

ECL Finance Limii=d

ECap Equines Limieed

EC Cornmpdity lamoted

Edzlcap Serurities Limited

Edelwetss Droking Limied

Edelwgisg Secunthes Lomated

Gdel Finance Compaemyr Linnived

Edelweiss Fuwvest Private Limatsd(Formetily bpown 05 Arum Levestmenls Private Timited)
Edelweizs Pusiress Servaces Limited (Fermerty kedwe 13 Cielweiss Welb Stnvices Bimited)
Edelweiss Houwsing Fenange Limired

Edelweizy Inyoytmaom Adviser Limived

Edelw:iny Commodities Services Limited

Edrlweiss Ahermarive Agpet Advigors Limited

Edelweits Apsek hanagement Limited

Eddelweiss Todo Life Iniwance Compary Limdoed

Ed=Hoive Foundativm

Edbelweat Cnpatah hlwkeds Limided

Edelweizs Cuditoduad Seratces Limited

Edziweisy Fatuil Fimence Limited

EF5L Tradmg | imited [Fonmerty EFSL Coromedices Limited §
Etemity Bunness Ceotre Limahed

EW Clpver Scheme 1

Wenka! Ramadw-omy

ek b e L conin name of only Those ickned partes. weith whom the | sy b ssiviion rangcions m el OF JErs =

H, Tramactions 5&% el jiaai

d A

h.-.u |J LR Bl Furm Nane | S !ii_ =
A i_'.l..d sccount irantactlen i
Sale of Equity Share of Edebweitd Fmwesl Frivast LimiccdFomearhy knoen =5 [LIEY]
Arum Inveptmends Private Tumided)
Tssue i Subordinale debd co Edelweine Tokin Life Inurance Company Limted 1 il
Redemption of Bendhmk leked Debennares Ecap Fquities Lomuitd B2 50 b
B  Currgmil sccouni iramisctisns
L.pans taken From {Refer D2t 13 Edelw eiss Financial femaces Limited - 11
Edelwasy Commeditics Serviees Limped 1851501 LR
Lo pepeid ta [Refec Einte 1) Edelwaisy Financial Renvices Limied 12341 [ L i
Eadelweise Commedities Sorvoos Limitcd 1050251 -
Loans givon fur fHeden Hoae 1) ¥ielwciua Fureaneial Scevices Limged 14EL 07
Edclwers Commiondaeci Sendees Limiud L5440 |
Cilive Buineas Cernce Limited (8"
EW Clnvet Scheme 1 A50000 Jm. i
F.CL. Finacze Lirmitcd 4540, 00
Erap Equitisy Lemiicd A 5,
Fdelcap Scountict Limined il
Bepaymnend of Lonns By [Rafer Note 1y Edclweits Financial Serdces Limited - [E R,
EdeTweri Tommadities Services Limited SO0 ==
Hlive Business Cendre Limired : i
EW Chivos Scheme |1 43000 s ]
ECL Finamsse Limited AS0. B
Ernp Equitias Limuitd Lt
Edelcap Recarities Limited 450,04
C Secondary market ivavassiford
Purehase s of 4egunitees [Sock in hade) from ECL Finmnce Limited 11,294,733 4.773,12
Edelweiss Cootradites Serdacs 1 imiled 51044 TILTH
Edelweigy Fanvadd Private Limited{Fonmecly bnoowmy o LR}
Arum Invetienenes Privaie limiczd)
§ i g — S— R L] 10507 s ol
; %r . L,
i bk t.'u"
Lpaka#
bpalta b oL
M e i
Wandl -'":- A
MoamE# - 1':|':l D1 B
i
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Edelweiss Finance & lnvestments Limited

Motes to dhe Snaacial statements [Coatinucd})
[Cwmency. bndien fupees inmalliana)

S0

=
:-:._,
nid

@fﬁﬂ

| B [T,

e bpe e o -l—l-l-l#-l-l in trmde) leam (Cnalvauedr

Eale of seamilies (Stuch mnade} o

Murgin placed with tRoeder Wote 1)

Murgin refumd pegtived Brom {Rafar Fom 1)

Amvaiaht paid bo Beoker foc trivding in cab sogmend

Amound receivod [roen Broker [of irwdmp. p cush yegmert

itheer tramiactioms
Ivereat Lncome on luda given to

Interesn Fxpenas on Ioam tekoen fom

Indermst Expenss an benchomark linked debentures ke
Intevest Expenss on subgrdinate dety o b
Innzred eeceived oo el inmrumeenis from

Inefedt seeived an masgn placed with nekes

Dividend paid e
Peimbursement paid wr

{75t reimbursemnent paad 10

Raling: tuppees fzes paid ta

Clensing <harges and Starap dusy pard ot
Commsvica and beokerage paid 1o
Dioeabion gaven 10

Femyneration paid 1o [eefer Blals 2)

Balances with reloted purlies
Llatwlitles
Subordingied debt

Dewchmark lioked debenhares

Inbewiit ¢ socrsed and Jus on bamawings

Irimnesl expenss 30erped bul m dee onawbocdmated dels

Tnt=reat expenit Sl el ot due on beechmak Linked

L r_‘-'l-'-.l-

i Jhl,_:-_l.l_r_‘.-__l-E-.lr i A _'ld.l.l'l'.l; Dl y™ i il

i card Fary Foaem il
EArTwrisd ol 0k mraoce Company | sl
Edelweiss Busimess Serees Liriked { Farmecly hnown as
Edchwtiss Web Services Limided)

Edelcap Soeunties Limied

E{/L Frnance Limited

Toekwriss Conmodises Services Lamiled

Edrlweiys Secuntics Lirbed

Edelweiss Tokio Lalt Insoance Company Limited
Eiap Equiti=s Limited

Edelaivs Broding Limimed

Edelweins Seowritia s Limized

Edtbweisg Cuodinl Senvices Limied

Edetwetis Securities Limied
Edalweies Cusledinl Services Limiled

EAelwetts Secuaritied Licnited

Edtlweisa Secunities Limited

Eddelmtiss Financia Services Limited
Edetwaite Commodities Services Limided
Dllive Buzineys Cenire Limited

LW Chywey Schame |

Edrkzap Securwied Liotied

ELmp Equities Limited

ECL Firmmee Linited

Edetweiss Finmncial Serviees Limited
Edelwiiss Commodities Services Limited
Ecap Equairics Limited

Edelweiys Tokio Life Endunuscs Comgamy Lamiked
ECL Finarect Lirtibed

Edelweisy Secunfes Lmaned

Edelweins Custodia] Seceet Limated
Eddebweiss Fiponcinl Sarvices Limited
Edclwriss Commadities Services Limited
Edclwsiss Finpecial Seraces Limiced
Edslvcist Finticial Senvices Lumitcd
Eibelwiiss Commadities fervices Limiced
Edclweiat Husingss Services Lmicd | Formerly Enown ax
Fdckwerss Wel Scraercs Limined

Fdelweisa Brobung L1id
Evcinily Durfilesss Cenfre Limicd

Edeiweips Financial Services Limiced
Flelweiyy Socwaties Limited

Edebweisi Socuridies Limitcd
EideH4ive Finunedabian

Wenkat Fumk wumy

Edelweist Lakio Life Irsurence Company Lamiled
ECp Equirics Limited

Edelwgizs Fonancial Seevieer Limitsd
Edelweiss Commodities Serviees Limided
Edrlweis» Tokic Life Tnaurmnce Ceenpay Limiaed

Etap Exprlees Limited

™!
F R LR

245151

LS00
437963
BELAL
UTETE
1337
a1

41716
13547

511,80
1445

IR

L3411

474

LT
ILEE
nay
BBE

LY
LT
AT

649
17457

17
Wiz

557,55

4102
54,32

x15
1811
16565

oA%
[
[1¥41]
LI 3]
bLiG
1,50
R

15004

LY 1]
1.2

£
AP =)
Li7m

1L
1,367 =
2310
1

v

hEE 1
4341
4
(=

THH
(e
i
1.8
1
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Fdeclweiss Finance & [nvestments Limited

Peaies b0 Fhee Tinancial stztements Eontinued)
{Cwirency indian Rupees in milliona)

R Py ol poenitn o mrrion! anter R - el Py ol el

M atwrt of Transacifan: Relried Fism Same 017 2016

Femunsalcn puyable b (refor Mode 2) Venbat Ramaswamy Hrod) L]

Corpate puaraniee takea frem Edelweiss Financind Services Limited 691110 10 HE N

Toade payables o Edclucizs Fusbicid] Seoages Lineed o4 EL ]|
Edebweisy 5o uritees Limined 35 Lif
Fdelweizy Coucnodifnes Sorvices Limined = o
L Firamue Lionitcd 1E1] L=
Edelweiss Busanass Sarvicss Limiled (Formeky bnowm as LA e
Edelweiza Wehb Servocs Limiacd) I
EW Clawver Schame ] - a4
Edalweies Neoking 1imied 0%
Edelweias Arsed Managzmeni Limiied - im
ECap Gquities Limited L1 i
Edelcap Secarines Timited LRL)
Edelweips {2usladinl Services Lomied Qa7
Edelweims Capital Makeis Limited AT
EFSL Trading, Limited {Formerly EFSL Commadities 11
Liniied
Edclweizs Beiil Fintnge Limined LIRIE)

Pap e d fepd bdew s Edehwerss Financinl Services Limdted © 0.0 (R
Edelwenss Commadited Sorvices Limined 433139 =1 F

e ptoment in Equity harey of EC Glabal Limited s
Mive Dusineys Centre= Tomited = ITTEY
Edzhaeigs Funvest Private Limived[Fomnerly knewn as 11658 ke

Lvwesurem in prefenenee chanes of Adqun Imvestmends Frivie Limiied}
Edelaeiss Broking Limited AT 1

Investmest in Stock in trade (Debevyres) ol Edilweiss Financial 3ervices Limited 41 Hy
EL L Fmance Limited TaT2 1L
Edelweiss Hrusing Finaoce Lmaed R ]

Aasels

Accred mleren insame on debestioes of Edelweiss Finsnrinl Sanaces Lmied in L L
ECT Frnance Lamited 1441 AL
Edelweizs Hoasing Fmance Lamived 53

e 0 el el ol e @

Advances recoversble in cosh or ia kind of Edelweiss Firancial Services Limited (L

Tor value ta e received fiom Cdelcap Securitiey Limited : o
Edebweiss Business Services Limiked {Formeerhy lonosm o - [ |
Edalweiss Wb Sonvaces Luoted)

‘Trade Bectvnbles ECL Finarcr Limced W =
Edclwrits Sesunties Limined 10742 -
Edelwiiss Fianmncind bervices Lumiied 1.05
Fiup Equines Limaled LO¥E]
FF5L Trading L.imited { Formery EFSL Camouditcs 158
Limuizd 3
Edtlweits Cutiodinl Gevdces Limied o

Tohetr currest 355eix

Agcrued infereyl on ncome oo margin placed with Edelvwesyss Sevunities Linvicsd T

Kreoivable [im boker Edelweisa Seuniies Limited 1.2 195 5
Edclweins Duslodinl Sorviccs Limiged 121.00

"~ - le5i thwn Bs 000 million

Pigte: -

Meae | Prevesqus year's figurey have been recastiestsied whers mecesiny.
Moe 2 : The s prowp Compny losns are geevally io the nature of revalving demand loans. Lo gistaken swfrom partees wed magin maney placed £ refurd a2 ceined with!
Freen reduled parties are dascbosed based oo Ihe maximym mersmenital smpuns givenAaken and plased § refund receced during the repdmmg, pexiod.

Mate ¥ : Information relahing to remunertion puid b key managerial peeson mentiened sheve eucledes provision mde for gratity, beave rncashnem and defemed bonus which s
provaded Tor gitup of ernpbiryest on an overall basis. Thete mme incloded on cach basis.

Mg 4 Lomn given 15 sobsidinces and fellpw subsidinries are for gencral corporss businesa,
M 5 . Bemuner#ion b KhE s is within the Limde 83 pregonbed by e Companies ac.

Male &; The above list cantwin name of poly Iy relaled parties with whom the Company has underaken transactans Tor the year ended 31 baech M7

Dilscloswre af lgnm wnd sdvances puryusnt to regulntlon 33 of the Sceurliles ind Ecchampe Board of Indls (SEBI) (Listing sbllgations and dlscloiwre requirements)
Fegulntions, 2015

& Mil {Prevdous yewr: Hil) dug Teem Edelwsiss Finangial $tracea Limited (maximon amouni due 4 any fime durieg the year R, 133,41 million; Previoas yeu
+361.32 millwen)

W o s year. Mil} due Trom Qive Busingss Contre Limited [mazicnum amaunt due at any Sme during the yeae NI Previcys yepr: 5.2 mallang

3y Ledha Dxcels.

m fipil
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Edelweiss Firance & Investments Limited

Motes to the Rnancial statements (Continued)
[Currency: lodian Ropees in Mulian)

238 Earmings per share

1n avcoedanes with Accnunting Standard 20 on camings per shares as prestribed amder Section 133 of the Companies Act, 2003 read with RBule 7 el the
Cempanics [Accounts) Rules, 2004, the wompdation af eamings per share i sof 0w belovn:

e 2006
&) Prafyt for the vear (az per slatement of poalit and Toss} TEAIL 52255
Less: Preference dividend on cutilative preference shars capital 45,89 A
Less : Lividend Llistribution Tax on above preference dividend 5LA4 Ll
Frafit stributable to Eyuity Shareholders T¥.88 46731
B Calculation of weighted average namier of Equity Shares of Rs i each:
« Muerber af equity shares owslanding a1 the beginning of the year 2566 EL L]
= Wumber of equity shares Lsswed duning the yer i r
Total numbsr of equity shares autitanding st the emd of (he year 166 1 l-!-l'
Weighted average number aF ¢quity shares gutslanding duning the year
{Lased om dhe date of issue of shares) 168 166
_‘} Bacic and ddbel s g sl | = *‘I_lld-'lbl e 17731 17601

The busic and diluted eamings per share are the same a5 tere are no diluiive petertial equity shared igued of cutstanding as ut the year ended 31 Mach
FiEl S

431 Dizclosure purruang ix Acconnting Siandard 15 (Revired) - Emplayes BenefTis
A} Defioed contribution phan (Provideot Tund and Watiooal Feasin Scheme )

Amoart ol Fs 6,19 millisn { previoe year R 2.51 million) is recognisesd as expenses and meloded in “Employee Benefits
Expenw’,

B) Delloed bemefit plan [Gratuity)

The following tables summarizs the components of the nel bernefi Enpenses recognizsd i the statemeat profit and bes, e fonded
stanuz wnd ardunts eeggnized in he balanoe sheet for the gratuity benefil plan.

Slatement of profit and Toss

Expenses recopoloed in the Profit nod Losx Accounl

1017
sl S£CVICE COSE 141
Lataiam on deTined benefit abligation 045
Expecied retum on plan a5z (56}
b {gainiloses {1.1%)
[l €5 il
Balaoes Shoet
Chaoges in the prevent vilee of the defimed beaefit eblization (DBD} are 35 Tollows:
= T 06
o vales ol THERD) a0 suart of pear .37 o
& ki Mratialer in S aut adjstiment 12.14} (% E-%
) Fenice Lokt 141 1
onerest cost G [ R &
bawwild paid 10,963 (1 g
amaarl (painklos on obligations 1069y INE
Frosm ¥alue of DBEO at end of year EA5 T
Reconeiliation of Fair Yalue of Flan Asarcis
N7 =e |
Fmer vl o plap assens ac the beginning of the year 838 n
[ sgmansad Fetum on Flan Asses 0.56 .51
Contributions by Employer [T 1} 1 s
Hlasilin. 1210 (095 -
IHH (o2 Gain 050 (5
|
ks value of plan asscts at che end af the year K48 L Iil
% p\ES
5=p Flezor,
£ ;
fua] ]
N ”'*'%:- he *
-
Wy il 711 2
Irdid

A



Edelweiss Finance & Investments Limited

Metes to the financial statements (Continued)
{Corengy: [ndian Rupees in Millian)

Aty

2,32 Eacunrbrences' nn fIoed deposity hald by the Courpany

PR

P

Lol = T b

Dixclonnre purspant (e Accayating Stoudard 75 (Revhed) « Ernplopee Beiefiis (Crativaed}

et L ikaisiey Ll rypepmieel |0 By e

Aratdl Mareh,

(I 7 2016 2045 2014 23013
Fresent vailuz of LHC 445 .37 672 €47 407
| Fair value of plan aszels B.A4B 536 7.2 4.21 .55
| am st i1 kg 1403 A i iz i it
W oaporama s kdf .
[Particulurs As ol 31 March,
017 216 2015 Ihl4 23
-0n Flan Linbilities: (Gaind' Loss {0.E5y 1.0l 0.19 078 LT
<0ty Flap Azzets: Gaind [Loss) 047 4] 0.5 1,22 Figa
Esilmated Comivlbutlon for next
L. — IS ) L i i
Poimsipln actuorlal e i. aliwrwrd dpis
| 00T 1]
Dhiseount rale 6.50% 7wty
Salary Growlh Ruls % ™™
withdrawal £ Adlilion Rale (hased on catepories) 13%0=15% § iy
Expected relorn an Plan Asscls Tha L
Mortality mte LALM 200608 [UIL)  TALM 200608 (L)
F ool yrevag ryepyy oy ivc: 2 pEi L -

£l The Collecror of Ralgad, Allbagh stare cxclse depertment: Re0.08 milllon {Frevious yoar: Ba. 0,08 million) for license.

i) derefmyy Bgork R MU (Previoos year: Rs 830 millien) for moeling margin eequirement for (rding in dngeres! rate swaps.

itE) Wutnekar Danks Rs. S0.00 milllon {Previous year: Bs. 3000 milliony againsl Cverdrafl Bcility,

Deteils af unsecnred debentnres issued

Dwetails of the unsccored Defreniures issued as at 31 March 2017

a 'y Maturliy
Rute uf Interest FY Mita-25
L1.noes, 150,00
[aeails of the wnsceured Debeniures issoed as at 31 March 2014
Mijurity
Rale o [ntesest FY 202d.25
11,005 150.H]
Beraily of spcnred dedeirrures hayed
Ax ol M Biasih S0P T
“rl wraai=a
Int [ = -
nterest cate range E 1I:llr:al—.'-l.- P ITET =g 0021 3 tl:i_l-j] o
Man-cunvertlble debentures
10% 1 11% LS00 =
Denchmark nked debentures 2,162 .50 HBI.OD 1261 Lo.q0 Bk
Tolat 1 %] W [SER ] 71161 Lt 00 1
As 01 31 ek T11E
Mla sy
L —
Imnerest rate Tage WIETn P 201619 924 el Bl
Kon-convertible debeniores i
10% 1 1 1% 1,5008,06 =
Benchiink nked delverdures 1.729.50 234392 1,159.70 447050 1000 R EE s
| Tolak | 790 1881 57 i i 70 45750 !l_lll'l____-_'!-:l_!lg

0 That Ty Tt 0 2040t cover of 100% in accordanee with the tenns of the trust deed by way of chacge on immovable property,
- .iﬁhm muville propeitied in e form of receivables.

Hlikt, o




Edelweiss Finance & Investments Limited

Moles ta the Hinancial slatements (Continued]
(Cuoreney, Imtian Bupeocs in Million

b} Dbt equity 2nd Asaet cover ratiy:

Fin.T F.gary Roerla -
Farficulars Arat AL
wlisdalagi” fund 3I-Mlar-17 3 -Mar-16
Paid up capilal - Equity 26,55 26.55
Hrerve and surplus (eecluding Redemplion peentiven on Prefemencs shanes) RALERS 1T.E
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Tatsl equity (A) 302945 3515
ekl
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\Fpilsamcg Shace capital F1MED J13.80
Eredemplion premium on Preference shares _ 1% 156,99
Tolal debt (H) 4 I ETE LE) 10
sk FEErs rdio K] 485 1143
Agrel tover ratis
= e s oat Asal
B arvpilable 3-Mar-17 31 Mar-14
and athances” 355456 201,61
intrade 1L T HIida
Tasl {A) 13,707,064 3321145
deit
tenm secured bomowd ngs 161161 5Tr4.51
M| s Srcured bormowingy 1143589 1433252
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| L e e | NI (1T
" Inciudes deipentwes in the nature of loan and advences, hereirafier referred B a5 Joans gnd advances
ZI¥  Qpea interest in inderert rale denivefven:
As af 31 Mlarch 2017
Renchmark MNotioual prinzlpal Terms Turposs ]
MIBH, 550 Py Tixed Vs receive Mosting Hedging
Aaar 30 bdanch 2016
HMational principal Terms Fuapose 1
L] e ] Py fixed Wy reveive ey iy
236 Cpen Fueecent in equelty indexs stoch futarer oy of 35 March 200 F
- Farticulars Expiry dale Bumber of M af mnilz Involved Fasition Furpose
No Cootraciy
I MIFTY 25-hav-17 36700 11,515 Long positann Hedying
2 MIFTY H-Aprl7 692,00 51903  lopg pasition Hedging
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Edelweiss Finance & Investinents Limmited

MNotes to the flnancial statements {Continued)
[Currency itdian Rupees in Million)

M

239

140

Chpeur darrere sk rate fatures o8 ot 31 Mareh Z057 with exchange

ar. Mumber af My, ol unlis
iy Poltt i 1
Y Purtlgulars Eapiry duie Conlracts lavaleed aaltien urpos
I il il il il Mil Hil
(pen futerent e fiudures o8 of 30 March 26 with cochange
%r. . B o Humieer uf’ MWo. of onits .
I3 . Pu
Mg Farliculars LExpiry date Conltacts invalved Fasetron hyele
1 [ T.5%% 2024 g 14 [l 13 G el Ly poeen iphpay |

Farelgir crerrparey

I he Cosmpany hes nos undertaken any foreign carrency Wahsaciion during the year snded 21 March 2017 {Previows year: B Nilk.

Coudingend iabilicy wrd comnftupins

Caonlingent [labilliy

Taxation imallers af Assessmenl vear 206010 and Assessmenl year 2013-14 in repeet of which appeal is pending — 1,060 n:lHons (Previcus year: B3,

0,53 raillion).

T Cmpinny's peod ing Nili gavions mainly comprize of claims againgt the Company peclaining o proceeditgs pending with Inconse Tax and other
autharilics, The Coampany Tias reviewed all its pending Litigations ined proceedings and bas adegualely provided for where provisions arg vequired and
disclused 25 contngent Labilities where applisubly, in the fmaneial siatements. The Company believes ihat the aleome of these proceedings will acl fuve
a materially adverse efen on the Company's financial posdivn and resuls of operasions.

et W FER eiviE

) Uncalled liokilities an non-surment investmenls Ba, 2167 rillion as at balinse sheel date (Previous year By, 4303 million].

4 Fatiteled amounl of canitoets Temamming i be caceuled an eapitel aceaunt snd not pruvided for B, 0.06 millen {Frevies year: Re 813 auilion] us

1 the belance sheel dale.

&l Undeawn cominilied redit lines B 212,94 milllan 85 81 balance sheet daie {Previous yeor: Rs. 803,54 million).

241 Detoifc of purelnse, ste wird chawge frr mock i feade

Tarilewlar

Openlng stk
Equily shares
TPreference slkares™
huluo] Funds
DCrebi enskru manis

Totul

Furchase
Equety shpnes
Prefevence shares
Felatun | Punads
el inanmren s

Total

Sale

Equily shates

Freference shares

hlusual Fonds

Dbt inslruments
Toral

Closlng stack
Equily shares
Preference shars
Mulual Funds
Ciebi instou ments

Totul

E P § | s | on sofe of securllles

& mabonang o b then 0,07 million
s Flear

i
oo

Incd

e 2016
0.85 0.4
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|
126,53
1 b 1,606.23
55 150, 256,000
ZJIHI-I_J AR AT Bl
gt TE9.EB Thl_ber om
8.2
BID.38 L4625 1%
85, 265,31 148351
jabdakeg | IMLERETS
108 600,57 276,401
567.46 A
&5
kTR FREEIY
AP b T RN
il 6053




Edelweiss Finance & Investments Limited
Notes to the financial statemenis (Continued)

(Currency: Indian Fupees m Millign)
242 Kry Ratim
The Fallowing Lable sets forth, for the periods indicated, the key financial ratios.,

| Particulars 2017 2006
Lirnss MPAS a5 a percentage of Toda! Loans ard advances 0.0 aiar=]
biet MPAS a2 @ porcentage of Towl Logns 1nd advances Q.00% I.'.l.i'rI
Book Walwe per share (Bs) {refer node 1 belorar) 114479 1.} ]-2.43I
Current Ratio {refer mate 2 brigw) 117 I.1%
Debt 12 Equity Rulio {refer note 3 below) 5588 L ER
Rewm on average Equity (34] {refer node 4 below ) 6.23% L
Fobia s divimgn assets "] fredey note 3 o | 158% 1 e

1 Book Valus per share = Equity Shave Capivat (+) Reserves and Sueghus (-} Redemptivn premium on Preference Shares (< Defecred
Tax Assels M Cutstand ing, number of equity shares

2 Cumvent ralio = Currentagsets HCurcent liabilities.

3 Dchbe-Equity ratin = Tedal Dhebdd Total Equity
Teral Diebe = Prefarenc shares (+) Redzmption premium on preference shares (+) Long term bomewings {+3 Short tenm
beargwiings (+) Current maturity of Jong term borrowings

Tetal Equity = Equity Share Capital {+) Reserves and Swrplus excluding redemption premium on preference shares (<) Delermed mx
asset
4 Return on average equity = Profit for the year f [Annual average squity shace capital (+) Annual average Bessrves snd Sumplus less
Deferred Lax agset].

5 Betum an average assats = Profit for the yeae £ Annual average tolal asscts.

243 Invesimens

o 17 2016 |
1y Walue of Investments
i) Giress Value of Investments
&} In India L, 26665 1,772 =
by Duside India g.44 Cd4
it} Prowisians fer Depreciation
aj In India 23LTE & e
by Chatzade Iradia 5
i) Met Value of [nvestments
atin India 101636 Ep R
b} Cuaside Tndia ]'
o Movement of provisions held towerds depreciation on invesimenis,
11 Dp=ring, balunce 40.00 i [
i1 Add : Frovisions made duning the year 23171 W [
it Less ; Wirite-0fT / write-back of exeess provisions during the year 20.00
v Clowing balunce 2527 4D.Ul!|
244 Derivatives
b Forward fsl Agresmsssd / [nterest Bare g
7 2014
i} The notional principal of swap greements 55000 T.550.00
i) Losses which would be incwred if counlerparties Galed to Rl thisir obligations under the
agresnents
iii) Colateral cexquicet by the NBEC gpon entering into SWaps -
ivd Concentration of credit risk arising from the swaps™ 100%% 160%
S T e walue o the meag book (BT PALERAT

T w4, oF concentrution of credit nsk arising from swaps with banks

wis o



Edelweiss ¥Finance & Investments Limited

Motes {0 1he financial stalements (Continwed)
(Currency. Indizn Rupees in Kdhon)

244 Derivatwes(amiinwed}

Hj ¥ 5ifismes Traded Inferest Rabe (1] Tierivatives

017 2014
i} Moliomal principe! smaoun of exchange traded IR derivatives undertaken during the vear 315640 1294760
i} Motional principal amount of exchange tmded IR derivatives outstanding ? l-="""1'|'

iiiy Wotional principal amount of exchange traded IR derivatives outslanding and not “highly
effeciive

iv} Mark-to-market value of exchanges traded IR, derivatives cutstanding atd ned “highly
| effective”

7] CQualitative dsclosure for Derivatives

The Company underiskes trangactions in derivative produgts in the rols ofa usee with eounter partiss The Company deals in the deriv‘e.lli‘-\ﬁs
for balance sheet management i.e. far hodging fixed rate, Noaring rate ond for hodging the variable interest in case of benchmack linked

debentures. All derivatives are masked to market on reporting dates and the resulting s3inflass is recorded in the statement af profit and
loss.

Diealing in denvatives is carried out by specified groups of the teasury department of the Company based on the puipose of the transacl:_iun_
Derivative ansactions are eatered into by the treasury Front office, Mid office 1eam comducts an independent check _uf the ransactions
etered into by the Foat office and also underiakes activitics uch as confirmation, seilement, risk maninoring and reporting.

The Company has 3 credit and market risk department that assesses counterparty risk and macket risk Limits, within the risk a.rchit:::m_n md
pracesses of the Company. The Company has in place 3 policy which covers various uspects Wnat apply w the funstioning of the decivative
business. Limils s anonitored on & daily basis by the mid-office,

D) uantitative Disclosures
¥ b 2006 I‘
S Farticulars Corrency lotzrest Hate Currency Interest Raie
| Derivatives Derivatives Derivinives Derivatives
4 Denvatives (Metional Principal Amount)
Far hodging 550 iR
i1 Wlarked to Market Positions
8] AEsets [+) L
by Liability (- 1502 165 81
il Credit Expusute 19,11 LR
m| I:-l.h-\.I.-IJ|-|||_l.| T = i |
245  Caopiral to Risk Aszetr Rarie (CKAN)
— . it
i CRAR{%) 47.29%
& CRAFR - Tiee T Capital (o) 35.45%
@ CRAR -Tier il Capisal %) B0
v Amoun of subordisated debt ransed as Trer-1l capital 15000
= Al fiaied Ly cisen o Prrgatosd Dvie Seimassast

246 Deiails of Siagle forrawer Limit and Borvewer Group Limi exceeded by the Company:
Entin g the year ended 31 March 2017 and 31 March 4116, the Company credit éxposure 1o single borrowers and group borvowers wire
within the himits preseribed by BBI
P&EO
: o git: Fur,
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Edelweiss Finance & Investments Limited

Motes to the linancial statements {Continued)
{Currency: Indian Rupees in bfillion)

247

245

Exposure ta reaf ggtute sector, boik direct and fedireci; and

Direct exposure

Besidential Mortgages

Lending fully secured by mortgages on residential property thal is or will be occupied by
the besraaer or thal is rented; (Individual housing loans up 19 Bs 13 lakh may be shown
separglelyy

Commercial Real Estate

Lending secured by mortgages on commercial real extates (office buitdings, retajl space,
miuleipurpose commerzial pretives, muli-family residentis! buildings, multi-tcnanted
comtereial peemises, industrial or warshowse space, hotels, land aoquisition, development
and consructicn, o). Expostre waonld 3155 include non-fund based LNFEY limils,

Investments in Mongage Backed Securities (MBS) and other securitized exposures
Resideniial

Commercial Real Estate

Indirect Exposure

Fund based and non-fund bassd expasures on National Housing Bank (MHB] and Housing
Einance Companiss (HECs)

Orthers (Mot covered Above)*

Tatal Exposure

* A meuni is dess Baim Rs. ﬂﬂ millign

17

1075

10

1,000.75

Exposure (o Capital Market

{ii)

1A

JL*‘)

RN

4
v

direct investment in cquity shaces, convertible bonds, convertible debentuces and units of
equity-griented invested in corparate debl;

advenees against shures f bonds £ debamures or miher securties or on clean basis Lo

individuils for wvesiment in shares (incleding [POs 7 ESOPs), converthle bands,
converible debentures, and units of ¢quity-uriented muatual furds;

advances for any other purposcs where shares or copvertible bonds or converible
dekentures or wnits of equity ariented rwhsl Fands are 1aken a5 prniry security,

advances for any ether purpsses 1o the extent secuced by the collateral securtty of Shares or
convettitle bumids or convenible debonlures or units of equity crignted motoal Funds e
where the primary security ether than shares [ conventible bunds / converuble debentures f
units ol equity oriented mutual funds 'does not fully cover e ddvances, *

tecured and wnsepured advances o siockbrokers and guarantees isswed on behall of
stockbrokers and market inakers,

loans sancticned to corporates againgt the scourity of shares F bonds £ debentures or other
securilics er o clean basis for meeting prometeds contribution to the eyuity of new
Cmpanies in anticipation of raising resqurces,

bridge louns to companies against expecled squity flows [ issues.
2Tl expasures to Venters Capital Funds (both registered and unregistercd)
CRhers « Mol covered above

Total eapozure
*Amunt is 185% then By 0001 million

07
51246

1767

144516

.00

4633
014

3.096.94

e

1.56528

Ti1EI0

2281 5!

wms
T2 00

2486

2667
2983

44
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Edelweiss Finance & Investinents Limited

Nates to the financisl statements ({Continned)
{Cormency: lndian Ropees in Milliomn)

24F  Agser Liability Mearagen ent
Ag at 11 Bl 2017

Farilculars

LiabIiles

Borrowlngs Advapres’

I iy o 3031 days {onke month) 11,539.49 5204
Cryem ome manth oo 2 monihs 600 471395
w2 1ms%ths 1o 3 meand s 134,59 150.50
‘Chvem § months 1o § months 59268 43.75
Cheadl & Tths b | year 3167.20 L8276
v ]y to 3 yows 153361 83512
hyen 3 years 1o 5 years 18.00 20.00
Wb 5 years 150.00
!l"""" 1758 1348 G
Az at 3| Mach 5il6
| Liabilitics

fikisula s Dorrowings Advances'

| day tu 3037 daws {ona monih) N E45 02 354,26
Orver oo monll b 2 months 2A3212 632,75
Cwer T ionihs o 3 months 5351 10544
oy 3 inanths o4 muonths 271 462 11
Over 6 monhs e | yeac 1,364 50 128625
Crwver [ oyear to 5 years 5,004 .40 334520
vt 3 yoals o 5 yeus 49750 730000
Over 3 years Fried

Teinl EX R 8.00.61

Assels
Stack n lrade Livestinents

14,583.32 0,33

. il

[[X1

= 145

54746 470
T4

.07

" DE4.52
_|_':|15l.l.?3 i Ei6.36

Assels
Stock L trade [ovestments
23.500.29 '

171175 EReN|

. 1.95

13.09

LR

16582

1397

. | 45201
1204 L, 732,54

* Inglwdes debentures in the nature of lnan und advancas,

230 Movements i Mo Pecforming Advances;

The fepllowing table sets forth, for Lhe peiods indicated, the detsils of muveinen of pross non-perfenning assers(hFas),

net MP AR and provisions:

Particulars

iyblovement of MPAs (Cross)

i) Qpening Balanee

h) Additiowns dueing e year
e} Bedutlions duving the yeat
] Closing balance

iNMaovenrcnt of Mot NPAs

ay Crpening Balince

b] Additions duving fhe year
) Reductions during the year
d} Closing balpnoe

illypovemenl of Provislons for NPAY
{excluting provisicn on Standard asseis)

o) Dpening Balanee

b Additions duning the year
¢l Reductians during the year
d) Closing balance

505,

515 Flge:,
Ledha fagiiuy

. *
.I.E;-'" i
=

L
Lac-3 ]

il

MiG




Edelwciss Finance & Investments Limited

Motes to the financial statements {Continued)
{Cumency; Indian Rupecs in Million)

2,51 Breok up af Provisions and Contingencies " thown gnder ifce head Expenditure In Stateseent af Profit and Los,

Farificulars m7 G
(i}  Provisions for deprecistion on Investment FA b N | 2000
(i}  Provision towacds MEA -
(i) Prowision imade towards Income (ax (42431} 134535
{iv) Frovision for Standard Assels {11.55) 003
(%] Othee Provizion and Contingene ies {Brovizion for doubiiul debas) 143 Hil3
2.5} Corcentrasion af Deposits, Advaners, Expoyares and NPAs
2017 2014
4} Conceotration of Advances
Tatal sivances to twenty largest borowers 355686 . 3
Percentage of adviances to twenty largest borrowers 1o 1odal advances 100.00%% gt
B) Cancentration af Expoiures
Towsl exposures 1o twenty largest bomowers f cusiomes 355880 6,947 &
Percenlage of exposures to bwenty larpest bumowert f customens Lo lotal expasures 1N008% BLEPNS
C} Conceniration of WFAs
Total sxposures Lo wop four HPAs =
i1 Sector-wise NPAs
Se Percentaze ol NP As 10
s Total Advances in Thal sector
W7 2als
1 Agriculture & allied a<tivities
2 BSME
1 Corporate borrowers
4 Services
5 Unsecorcd personal loans
& Auter loams
7 LMber peesonal loans
253 Cuntemer Complaint
I w017 we
(2] Mo of complasnis pending at the beginning of the year
(b Mo of complainis cecsived during the year
(c) Mo, ol complaints redressed during the year
Wy Mo of complaing pending 4f the end of the year
254 Dverseas Assets (for those with Soins Fentures and Subridiaries ebrond)
: . e Other Periner in Tolal assets as a1 Total assely a5 2l
i I e J ¥, re! Subxid
SREOTRE SINE OIS S BRI the J¥ Country 31 March, 2017 31 March. 2016
EL” Clobal Lamited hlauridiug 443214 6,645
P._SSD
s S8l e Clsigmas has not restruciuced any Loans and advances during the year anded 31 March 2017 and 31 March 2016
415 F.ncl
G:I Lehd [ezlns,
T
- |
{% 5 «
* i :\_ i
[edid
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Edeclweiss Finance & Invesiments Limited

Naotes to the Boancial statements (Contioued)
fCurency 1pdun Bupess in Billen}

56

S0o

E1h Hlear.

Muotes 1o the Bataree Sheet of a nga-deposit taking non-banking Graneis! campany fas equired in o of Paragraph 13 of Nan-Banking
Firancial (Non-Lepesit Acveming o7 Helding) Companies Prudential Morms (Beserve Baok) Threslions, 2007,

i side

WL}

wmn
Amount
Cratstunding
Laans and Advances availed by the NBEC:
inchusive of Interest accrucd 1hereon but ool

pald:

{a} Debentures
{iher than fulling within the meaning of poblic depasits ¥)
i) Secured 69830
i) Ursecured 18112
(b Defered Credits

{c] Tarm Loans
(] Tnier-Corporate Loars and Bomowing 54
{] Commercial Paper

() Ornheer Loans:
Collateealisad Leading and Bomowing 11,439,599

[ 5 Please 3ee Mate 1 helow)

S wcim

lil

il

(£ 3"

Amauni
Creerdue

FLOL

Amaunt Symsout
Cutsianding Cheerdue

7L H w
161,14

149.57

3154002

T3 R45.002

i [(4) below]:

{a} Secured
[b) Unsecured

Breab-up of Leased Assels and stock oa bire and hypathecation leeas counting lomards

AFC aclivitica

(i) Lease assats including loase ventals under sundry debitors :
{23 Funancial Leass
() Dperating Lease

(i} Stock on bre ingluding hise chacges under sundry debiers.
[a) Assets on Eline
1b) Repassessed pssets

{ni) Hypthecasion 1oang counting towards EL ¢ HP sctivilies
{a) Leans whers asse1s have hoen repossessad
[t Loans othey than o) above

Eoyplicsy o r=m—mn

Current Invesiments:
1, Quuated :
{i} Shares : (g Equity

(b Preference
i) Debendurss ated Bonds
{iii] Units of b wwal Fuods
) Goveomment Securities
(v} Cthers

g5 Freab-up of Lonos and Advapces incloding bils receivables [olber thas those included

Amaunt Detyanding +
FlLilk) s

A4 TR6%
082 EL R e




(b Com panies in the same groop
{c] ther relaked parfies
2. Other than relared paries
Talal
5 S0
-
5¢h Fuar,
o Lusnafe I
i g P £au 1.5 90
Ve 042 5=
Irdia.

Edelweiss Finance & Investments Limited
MNoles to the fzancial statements (Continued)

towmeney. Tndian Rupees in blillion)

256 Modes voihe Balance Sheet of & non-depacit Iaking non-banking Tinancial company {22 vequiied in 1erms of Pamgraph 13 of Mon-Banking
Financial | ten-Depasit Accepting or | ilding) Companies Prudeiat Horms {Reseree Bank] Dhrections, 2007, (Coatimwed}

82 A

2. Ungooted -
{i) Shases - (a) Equity

{b) Preference
{ii) Diehentures and Bonds
(iiiy Wndts of bual Furds
(] Govemmement Secumliss
(%) Drhers (el instruments)

Long Temm investmants |
L hagied @
(i) Shares : {s) Bquity

(b} Prefemnce
{if} Debentures and Bonds
Lt Bnits of buwal Funds
(v Govermment Secantics
{%) Dnhers

2, Ungualed -
() Shwres: {2} Bguity
(b} Preferonce

{iii] Tiheniures and Bonds
{iit) Units of Mutya] Funds
(i) Geemment Secunilics
(v Ohers

{g] Warrants

b1 Units of Fund

{d) Shae Apylicatian Monzy

P — p———

[} immestment in Secunity Receipts

{5)  Borrower group-wise glassifleation of all asssts fiadoced nain (2} and (3) nhove:

A at 51 biach 2017

Categnry

1. Kelaled Farhes™®
{a) Zulaidiones

L) Other related pauities
2. (nhey than related parties
| Tl

i 11 March 2006
Calepory

1 Related Parties™*
[a} Subsidiscies

(o) Campanics in 1he same graup

Amonni Chulslanding
017 M6
1738 | H'I
10928
11128 B
M58 1
1456 =
d8.33 s
T405 #7.m
Amsunl (et of provisions}
Berurcd Unzeeared Toand
Jzis 355
344504 T7.67 352671
LHTE LAl T 1, S |
.
Amomwid {nat al’ provisions)
Secured Unseeyred Taual
3182 31.52
7060, T LR
e ) 11 K2 Bl B




Edelweiss Finance & Investments Limited
Wotes fo the financial statements {(Continued)
(Curvency, Indian Rupees in Milian)

256 Huies lothe Balance Shedt of & non-deposit tabing noa-berkng fingmial campany (a3 tedquited io terms of Paragraph 13 of Non-Banking
Financial {Mon-Thepisit Aocepting o Eholding) Companies Prudentie] Haoms (Resere Bank} Directions, 2007, (Conrimoed)

{61 Investar group-wise elassifeation of sl inveriments [ewrrent and long term) in shares snd securitic [trirth qualed 3nd ungueled)
| Pleaze sec Mok 3):

| Calegory Warkel valuc f Break-up or Book value (net ol providoos)

fair vafwe or NAY

oy WG 017 2006
1. Related partics®™
g8} Subsidiaries 0.4 15204 rad T
{b)y Companies in (he same graup 4H) 58 4906 58 FLIRY IH'-II
() Cithes related parties - .
2. Lithyer than related pamics 551,81 105097 L2554 i T

Teial 1.07EES 1,73259 1.HE3G 1,712

we s per A%-14 Felated Fany Chscloswes {Please see Mote 3}

(1] i il
Farticalacy 017 2014
(1] Gross Mom-Performing Assels
{1y Relaied Party
{b) Cber than Related Parties
{ii) ¥t Non-Perfocming Assels
(3] Befated Party
(b Ouher than Refored Paries - -
| e e g i akiaburnd o by - -
Koles:
| As defined in paragraph 21 Xxii) oF the NonBanking Financial Companics Acccplanee of Public Depasils {Reserve Bank)
Dhirestiona, 1595

2 parket valueBreakup Value or Fair Volue or MAY is @hen as R 25 baak waluz in cage if unguoted shares in absense ol markst vale
{ breskarp value o Rair valve ge BHAY.

257 Muninge snslgeed by comdl rebeg agemios ond ssippgtins f wssings during the yeor ended 1Y Meech, 2017
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Edelweiss Finance & Investments Lumited

Motes to the financial statements {Continwed)
(Cwmenay Tndian Ropees s billiong

2. 58

Gy

FA

Chperuriap leases

The Conpaney Bias liken premises onoperating lease. Wental expenses tor the year agpregated to Hs 1737 mnillion  (Provios yeoe
Rs & OT neetbivn) which Tas been incladed under e bead Uiher expenses  [ont in the statcrment of prodil and [oss.

Discaniinuing operativs

e Beard of Dircetors of the Company at s beeting held e Aupost B, 2014, has appeovad o Scheme of Armangement (e Scheme)
hetween the Cumpany aod ils Tellow subsidiaces Edelweizs Finvest Privare Lunited and Bdel Land Limited, As per the Scheme e
Lending Bustness of the Company will be transfemed Lo Fdelweiss Finvest Irivate Lingited and Training Centre Boziness o Edel Land
linited The Appointment Lrate in tespect of the Scheme 3 Apedl 1, 2006, The scherme s subject oo requizine approvals o the Mational
Campany Law Tribual SNOLTY Aceprdingly, the aforesaid Lewling Qusioess and Taining Centre Business has been considered a5
diseantinang, opsralions

T'he aperating autivities ol the Company's disconlining operations are summacised below:
4. The reveote and ewgemses 10 oot 0F 108 sy g livities siieibuable w the desssssmy ipwisives

Farticular ¥ear Ended
31 March 207
Revenue 113567
bxprrnzes 3014
Profil helare tas 547
Tax eupeaes 93,19 |
| Profit aller lax 2T08

T, The Mel Cash Flowes atiribatibie 10 The S swbog s memn are a3 follows:
Farticular Yeur Ended
31 March 2017

Tier cashe generated Trom Operating Activibies 471217
Met cash penerated [Fom livvesting Activafics 614.51
Mer cisb wsed i Financing Activilies {25224
Tutal Cuash flows atiributalile 1o discentinning eperations 3 AT

. The parryag Amaunts 25 a1 31 March 2007 of the tolal assets ad llababities to be ironsfereed ore 35 follows:

P e 017

Tatal Assers XA AL
Toral Liabilies G, 084,29
Met Assals . ll;jll-;l

Disclosure on Specificd Bank onies (SBN"s) pursuani lo oolification as pere amended Schedule 11 of the Companies Acr, 2013

Particular Specificd Bank  Other denamination Total

MWate HEs
Closing cash in hand az on & Movember 2010 Q.06 D n.14
[+ Permitted receipts - 027 2T
(-] Forined payments 013 013
(-1 Araoun depesited in Banks 006 ik .08
Closing cash in hand ax on 30 Decemiber 2006 = hi% (LB

*l-o7 the purpse of this clawse, the erm Specified Bank Mowes (SN means the bank notes of denomninalions of the existing seeiey of
the walue of five hondred ropees and one thousand ropees as defined uader the notification of ghe Govermmest of Tndia, in the Migastry of
Fimance, Depariment o Boonenaie AdTairs oo 5.0 3407F), daned the § Muveonber 206
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Edelweiss Finance & Investments Limited

Motes to (he financial statements (Continued)
(Cunency: Indian Rupocs in billion}

24) Corporale Social Bespansthility { C5E])
A per The pﬂ:wisinns of Seetion 135 of Companics Act 2053,

FY 200617
a) (Gross Amoanl equired fo be spent by the Company dering the year was Rs. 14.55 mitlion

bl it ST dary the pess e

Paclicalars In ek ¥t to be paid in cash Tutal

! Construction Acguisition of any assets

il onpunpese gther than (i) abow

Fy 2015-1%
a) Ciross Armunt required 10 be spent by the Company duning the year was Bs. 10.84 million.

i A e ey the rey o

Particnlars In cash Yel 1o be paid in cash
i Construclion’ Acuisilion of any assels

i onpurposs other than {i] abowe .40

262 The Company is 3 wholly owned Subsidiary of Edelweiss Financial Services Limited, Edclamiss group is congcions of its Corperate Social
Pesponsibility and, had accordingly established a C3R am, “EdelGive Foundahign” in the yesr 2008, As an amount of Radi568 millicn
{representing more than 2% of the coaselidated profit of the group) was spent Wwards CFR activities during the year ended kdarch 31, 2017, the
Company bias not incumred the prescribed CSB expenditure on 3 standatone basis during the year ended March 31, 2017,

263  Dwelalls of transaclion with oon ¢secufive directors

GEL LU e Nature af Tramsuttion 27 L]

dlrector
1 Faviprakash E_ Bubma Loans Given - 9.7
Loans Repaid - 3000
Imerest Hecerved on loan 375 37
3 .M. Yenkarachalam Siming Fecs 0.3 0.0
3 Winod Tuneja Sating fees 032 313

284 Therails of inancing of parenl company products - None Trevious year - nenc)
.65 Ofl-Batance SFY sponsored - Mane (Previous year - nane)

248 Registration obtained from other financial seclor regulilors - il

267  Disclosure of Fennlthes impesed by RE1 and oiher regulators - Hil

268 Delails of dues (0 miere and small enterprises

Trade Paysbles includes ReMil {Frevious year: Rsthi} payabe to “Supplicrs™ registered under the Micre, Small and Medim Enterprises
Development Act, 2006 No interest has heen pakd ! is payable by the Company during e vear o "Suppliers” registered under thiz sl The
aforemeentioned is based on the Tespanses recgived by the Company 10 ils inquiries with suppliers with regard to applicability under {he s3id 2l

269 Cost sharing

Edelweiss Financial Services Linsited, being the holding company along witk fellaw subsidiaries incurs expend iture |ike commen SEMGON MATSGE e
compensalion cost [FY 15-16), Group medictsim, etc. which is for the common denefit of nsell and itz cenain subsidiaries ingluding the Company.
This cost 5o expended is reimbursed by the Company on the basis of number of emplovees, time spent by smpleyees of other companis, actual
identilications ete On the same Tines, costs like rent, chestricity charges ngumed by the Company for the Penefil of fellow subsidharies and ssockte
it i 20y are pecovered 23 reimbursement by the Campany fon the subsidiaries and ass0ciate companies on similar basis. Avvocdingly, and

v h 04, i ddaaiied by the menagement, the expendituee beads in nole 225 and 227 include reimbarsements paid and are ot 6f the reimbursemaents
Lo Lemglgees. b based on the management's besl estimae.
(IR
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Edelweiss Finance & Investments Limited

Motes to the fnancial statemends (Continued)
{Currency. Indian Rupees in million}

270 The Company has received dumand notices from tax authoeities on account of disallowernce of expendilure for earming sxempt income under seclion
144 of Income Tax Act 1961 read with Rule 8D of he Tneome Tax Rules, 1962, The company bas filed appeal and is defending ns pozition. Twe o
the lack ofclerity on legal pesition reluting 10 the application of Rule 80, the putcome and quantification of the eventual tax ligtliy on the company,
if am, at this stige cannnt be estimated. The Company has buen advised by its ax counse] thal ivhas a good chance in sstaining LS position

271 The Company hus 0 process wherehy periodically ali long verm costracis ginciuding derivative contracts) ars assessed for material foreseeahle losses.
At the year end, the Company has reviewed and ensured thil pdequate provisioh a3 fequired urder any lTawf scoounting slardacds for matesial
foresezahte Inzses on such long term contraets (including derivalive contracls) hag been made in the boeks of accounts

A per our repart of even date attached.

For B 5 K & Asociates LLE
Charicred Arosgepe
Firmms -...,1,-.1..-.-.- Mo, LISZILWAV-100024

For and on beha'f of the Board of Directors
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